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MOKHTAR VIEWS FOREIGN BASES IN ASEAN REGION 





BK251026 Jakarta MERDEKA in Indonesian 16 May 86 pp 1, 9 








[Excerpts] Jakarta, Thursday [16 May], MERDEKA--Foreign Minister Mokhtar 
Kusumaatmaja reiterated that Indonesia should not fear the presence of the 
Soviet Union's naval base in Vietnam. The naval base does not pose a commu- 
nist threat to Indonesia. 





The assurance was given by Foreign Minister Mokhtar at a working meeting with 
Comrission I of parliament on Wednesday evening [14 May], when answering a 
question from Sahudi, a member of the commission. 


Sahudi is of the opinion that Indonesia's foreign policy is rather moderate 
when dealing with the presence of foreign bases, in the ASEAN region. Accord- 
ing to Sahudi, Indonesia, as a member of the non-aligned, should be firm and 


impartial. 


At the working meeting chaired by the commission's Vice Chairman, Sabar Kumbino, 
Foreign Minister Mokhtar reaffirmed Indonesia's firm attitude towsrd foreign 
bases present in the ASEAN region. Foreign Minister Mokhtar said the communist 
threat experienced by Indonesia in 1948 and 1965 did not originate from foreign 
bases because there were no foreign bases in the ASEAN region at that time. 


According to Mokhtar, the communism that arose in Indonesia was carried out by 
people who took advantage of the unstable situation in the country or the bad 
economic and social situation which gave rise to subversive actions. 


As Foreiga Minister Mokhtar explained, possible guarantee to the absence of 
threat from the Soviet Union's naval base in Vietnam is the presence of the 
U.S. military base in the Philippines. 


The foreign minister said, "If they are real naughty, the United States will 
not remain cuiet.” 


According to Foreign Minister Mokhtar, the bases are situated in remote areas 
which are difficult for logistic supplies to be brought in. Minister Mokhtar 
is confident that the foreign bases will not stay long at their present places. 


The foreign Minister said, "We are not at war or quarrelling with the Soviet 
Union,” and added that it would be ideal if the bases belonging to the super- 
powers are not present at all in the ASEAN region. 











The foreign minister further explained: "We have to be realistic. We cannot 
say one base can be present and the other cannot. As there is alread’ one 
base in the Philippines, well, there can also be one in Vietnan." 


However, Foreign Minister Mokhtar made it clear that Indonesia has a wish for 
the two bases to be closed. 


/12232 
CSO: 4213/150 

















COMMENTARY EXAMINES IMPORTANCE OF SATELLITES 
BK2808605 Jakarta Domestic Service in Indonesian 1200 GMT 27 May 86 
[Station commentary! 


[Text] The importance of interregional telecommunications as well as tele- 
communications between regional areas and the central government is reflected 
in President Suharto'’s instruction to the minister of tourism, posts, and 
telecommunications in Jakarta on Monday [26 May]. On that day, the minister 
paid a special visit to the president to report on the problem of launching 
the Palapa B-2P satellite, which Indonesia reportedly will have to wait until 
10 June for confirmation of launching. At the same time, the U.S. NASA has 
also announced its new rocket-launching schedule. 


As is known, the Palapa B-2 satellite was launched by the Challenger space 
shuttle on 6 February 1984, but 90 minutes after its launching, it was found 
to be defective due to a malfunction in its equipment. 'Yesides, its orbit was 
not in accordance with what was orginally planned. Having 24 transponders and 
a life service of 8 years, the Palapa 8-2 satellite was initially intended to 
back up the Palapa 8-1 satellite, which was launched in 1983. However, the 
failure in the launching of the Palapa 8-2 has necessitated the utilization of 
the Palapa A-2, put into service in 1976 to bach up the Palapa A-1, by using 
its fuel thriftily. 


In view of the fact that Indonesia has for a long time been using satellites 

for its domestic communications system, and its subsequent awareness of the 
benefit of domestic satellite communications system for promoting the archipela- 
gic concept of the country, it is easy to understand why the president has in- 
structed the minister of tourism, posts, and telecommunications to take the 
necessary measures to ensure the continuity of the domestic telecommunications 
network. 


The president's instruction is also in line with the evolution of human civili- 
zation, which, according to Alfin Toffler, can be classified into the so-called 
three waves. The first wave, lasting from 8000 BC to 1700, is called the 
agricultural age. The second wave, from 1700 to 1970, is called the industrial 
age, whereas the third wave, from 1970 to the 2000's, is called the age of 
information. According to John haisbitt, the (change from) the industrial years, 
as opposed to the change from the agricultural society to the industrial one. 
Such is the rapid change of events, especially after the introduction of 
satellite technology in 1957 as a means of communications, which later on was 
combined with computer technology. 


3 














While it is true that the progress we have achieved in the field of compunica- 
tions is not yet as advanced as that achieved by developed countries, we have 
laid the groundwork for the speedy dissemination of information from one region 
of the country to another or from the regional area to the central one. This 
system is highly beneficial for maintaining the unity and integrity of the 
country, and ensuring national security and successful development. 


The next level of progress will utlimately depend on the launching of the 
Palapa B-2P satellite-—-the earlier it is launched the better for Indonesia. 

If possible, NASA is expected to equip the Palapa 8-2? with a device designed to 
counter satellite-jamming activities. The other superpower has apparently been 
able to jam satellites currently overcrowding our space with a view to sabotag- 
ing their performan’e. 


/12232 
CSO: 4213/151 











JPRS-SEA~86~ 105 
17 June 1986 


BRIEFS 


ITALIAN LOAN——Jakarta, 26 May (ANTARA)--The Indonesian Government has received 
@ soft loan of $22.5 million from Italy to finance construction of the BATAN 
(National Atomic Energy Board) safety laboratory and engineering project in 

the PUSFIPTEK (Center for Science and Techaology Development) at Serpong and 

a@ regional and teaching hospital in Mandanao [as published]. Italian assis- 
tance to the indonesian nuclear project totals $7.5 million. The loan is to 
be repaid in 20.5 years, with a grace period of 10.5 years and an annual inter- 
= rate of 1.5 percent. [Summary] [Jakarta ANTARA 1449 GMT 5 May 86 BK] 

12232 


PERTAMINA DENIES REPORTS—-Indonesia has dismissed reports that South Korea will 
revoke a contract for the importation of Indonesian LNG unless Indonesia re- 
duces the price. The chief of public relations division fo the Pertamina 

State Company, (K.H. Ramli), made a denial in Jakarta today. A French news 
agency dispatch reported yesterday that South Korea may revoke the 20-year 
contract and buy LNG from Malaysia and Australia instead. According to the 
contract signed by officials from both countries in 1983, South Korea would 
import 2 million metric tons of Indonesian LNG annually for 20 years. [Text] 
[Jakarta Domestic Service in Indonesian 1500 GMT 28 May 86 BK) /12232 
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COMMENTARY CALLS REAGAN ‘INTERNATIONAL TERRORIST' 
Vientiane PASASON in Lao 28 Apr 86 p 4 
{Column: "The Endless Cruelty of Reagan, the International Terrorist"] 


[Text] A few days ago, the United States accused Nicaragua of acting like a 
Syria located at the front gate of the United States. At a news conference 
with reporters at the White House, President Ronald Reagan firmly confirmed 
that, “If there is proof similar to that for Libya, the United States of 
America again will attack Syria and Iran." These statements are also the 
words of a person who believes in terrorism and acts like a real sea pirate. 
These arrogant statements not only reflect the true cruel and bloodthirsty 
nature of international terrorists, but also show clearly to the populace the 
bad intentions, supremist and warlord like use of force and adventurism of 
the Washington administration. 


As everybody knows, after the cruel and barbaric bombing of Tripoli and 
Benghazi in Libya for internati_nal terrorism on 15 April, the United States 
itse’f was condemned by the world's populace for its air attacks, which killed 
Libyan civilians, mostly children, women and old people who are not related to 
the targets referred to by Washington. 


The leadership of the United States of America still continues to stubbornly 
accuse Libya without any reason or proof, hoping to poison world opinion and 
force its allies and henchmen to acknowledge that its cruel action was right. 
This is shown in the defense and cover up of Washington's crime in the recent 
UN Security Council session. Nevertheless, they absolutely cannot deceive the 
world populace. The world populace knows well that the United States is the 
one that employed aircraft to bomb innocent Libyians, not Libya killing 
American people. The world also knows that the Washington administration has 
tried every means to topple the Sandinista government of Nicaragua and it is 
also the one who has aided and is getting $100 million to the Contra revolu- 
tionaries. Worse than that, the United States could care less about urgent 
requests for the peace the world wants, such as the UN proclamation of 1986 
as the year of international peace, and calls to denounce the arms race. The 
United States not only does not pay any attention to Soviet requests to stop 
nuclear arms tests and the arms race, but it continues to openly test nuclear 
arms and also challenge the peace loving world populace. It is just a rude 
act. The United States' actions in combination with Reagan's announcement not 








too long ago are threats to such fully independent and sovereign nations as 
Nicaragua, Iran and Syria. These actions confirm clearly the endless cruelty 
of Reagan, the international terrorist. They are real threats to all nations, 
not only in the Middle East, but also threats to the peace and security of 
peoples arcund the world. These serious threats to deeply involve the military 
and employ violence to solve problems are caused by the Washington administra- 
tion. 


If Reagan, the leader of the Washington adminstration, is constantly and 
crazily involved in international terrorism, as he has announced he is and as 
his past actions attest, then the world populace must be urged to increase its 
surveillance even more and be prepared to bravely destroy the United States’ 
schemes, defeat its obscurantist actions and promptly expose its crimes in 
order to protect international peace and security and their own peaceful lives. 


12597/12795 
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*TALK' ON NORTHEAST ETHNICITY, ‘SEMI-CHINESE' THAIS, LINKS WITH LAOS 
Vientiane PASASON in Lao 28 Apr 86 p 2 
{Column: “Bitterness of the Northeast People") 


[Text] Dear Readers, In this column, the writer would like to write about the 
fate of the people of Northeastern Thailand. The writer will bring up reasons 
that confirm the plight of the people of the Northeast, with references to 
various Thai media that talk about the inequalities in Thai society, especially 
between the so-called Thai or semi-Chinese Thai and the Northeastern Thai. 
These media include music, Thai radio soap operas, Thai movies and others that 
mostly reflect the disparities in Thai society which have caused a lot of 
suifering and bitterness for the Northeastern Thai. 


The natives of this land immediately feel very bitter when "Esan" is mentioned. 
The Esan region is the vastest area and most populated of any part of Thailand. 
However, in contrast, the budget allocated for development is the smallest for 
any part. The March issue of "LUAM DAO ESAN,”" a Thai magazine, appropriately 
wrote concerning its residents’ resentfulness "that...Thai governments of many 
eras have not known that Esan exists in the country." 


The people of the Northeast must make a living in accordance with their 
environment. Agriculture, especially rice farming, is the primary occupation 
of the people of Esan and is done as the environment allows. In years when 
the rains are good, the soil is moist and they can grow rice, with good har- 
vests. In years when no rain falls, the people of Esan have sad faces. The 
people of Esan live with nature and survive by nature. When they are sick, 
they die naturally or recover naturally. But in years when the weather is 
favorable, the harvests are great, such as in past years, but rice prices 
drop. The government has been urged to solve the price problem but it claims 
that requests to solve the problems are causing turmoil. 


In addition to neglecting the livelihood of the people of Esan, the reaction- 
aries in Thai power circles also have blocked economic growth for the people 
of this region. A conference of state and private economic organizations for 
the 17 provinces of the northeast region was held at Khon Kaen at the end of 
January because of economic pressures stemming from a prohibition on trading 
the goods that come from the sweat of the people of Esan with the Indochinese 
countries, especially with Laos. It is claimed that these are strategic goods, 
but they are actually the agricultural products of the people of Esan. 





On the other hand, the reactionaries in Thai power circles instead have 
remorsely accelerated the development of an arms race policy with the American 
imperialists, who have poured in huge amounts of capital into the nation. The 
big news is that the leaders of Thai reactionaries have dedicated Thai soil to 
be the secondary warehouses for the United States of America, which is counter- 
productive to *he interests of the people of Esan and of the entire nation. 
This action has increased the turmoil in Thai society and crises in every area. 


The people of Esan ere at the bottom of Thai society, so they will suffer more 
than other people, even though they are hard working and struggle so hard to 
make a living in such an inhospitable environment. The LUAM DAO ESAN magazine 
article that I cited as a reference concludes with the words of Thai reaction- 
ary leaders who say in making excuses for themselves: "...Anyways, saying that 
the people of Esan are looked down upon as being lazy is only to hide the 
government's incompetence, lack of interest and negligence and the abandonment 
of the people of the Northeast. Reality is painful to the people of Esan right 
now." 


12597/12795 
CSO: 4206/102 














JPRS-SEA-86-103 
17 June 1986 


LAUDS 


PAPER NOTES BACKGROUND TO MINERAL EXPLOITATION PACT WITH SRV 


Vientiane PASASON in Lao 20 Mar 86 p 3 
{[Article: “Laos, Vietnam Jointly Exploit Minerals") 


[Text] There are a lot of important factors in developing a country, but in 
our country minerals are important in helping develop the economy to grow 
rapidly. Since November 1985, Laos and Vietnam have been cooperating in ex- 
ploiting minerals. During war time, cadres and experts in the mineral re- 
sources of the countries had to struggle side by side to perform this special 
task. They were able to discover salt, coal and gypsum mines and were able 
to estimate the volumes of minerals it them. The environment and the weather 
in combination with destructive enemy air attacks did not defeat the revolu- 
tionary spirit of the cadres and workers of the minerals section. They were 
able to draft a map that shows the locations of a number of mine sites. 


After the country was completely liberated, cooperation was expanded further, 
and a treaty of cooperation in technology for exploiting minerals was signed 
between Laos and Vietnam. This treaty has promoted cooperation in exploiting 
minerals and made it very beneficial for each party. The value and volume of 
gypsum produced in the Kok Hin Keo Mine and the salt produced in mines in 
Vientiane Province have been estimated. 


The important duty facing Lao-Vietnamese mineral exploitation is to research 
volumes and qualities of the various minerals and to draft a map that shows 
the location of mines in Vientiane Province. Vietnam is also helping train 
middle level technicians for Laos and taking many groups of Lao technicians 
to train in Vietnam. 


12597/12795 
CSO: 4206/102 
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LUANG PRABANG RICE SALES, TAXES--The farmers of Luang Prabang Province have 
met their agricultural tax payment obligations to the state earlier than in 
past years. From the beginning of the year to the present, 3,212 tons of rice 
have been collected and stored in silos, which represents 80 percent of their 
agricultural taxes. And the people of all 8 districts of the province also 
have sold 3,590 tons of rice to the state. [Excerpt] [Vientiane PASASON in 
Luo 20 Mar 86 pp 1, 4] 12597/12795 


SRV-AIDED DAM FINISHED--The construction of a small scale hydroelectric dam on 
the Nam Leu River, Luang Namtha Province, was completed at the end of this 
March. Construction was started in February 1985 by the Ministry of Defense 
with the aid of experts from the SRV at a cost of 17 million kip. This dam 
can generate 15 kW per hour during the dry season and 30-50 kW per hour during 
the rainy season. It can hold 3 million cubic meters of water in reserve and 
it can irrigate 12 ha of dry season rice fields. [Text] [Vientiane PASASON 
in Lao 7 Apr 86 pp 1, 31) 12597/12795 


ROUTE 13 ROAD REPAIR--Eighty percent of Route 13 repairs--a total length of 
100 km--from Pak-Ou District to Oudomsai District, Luang Prabang Province, 
have been completed. This is the second time this road has been repaired and 
the local people in nine cantons are contributing their labor in working with 
the Road and Bridge Company of Luang Prabang Province. At present, urgent 
repairs of this road are still under way in order to complete them before the 
rainy season. [Text] [Vientiane PASASON in Lao 8 Apr 86 p 1] 12597/12795 


STATE STORE GOODS ALLOCATIONS--[Store for the Education Section of the 
Savannakhet Service for State Employees] We have received 18 shipments from 
trading companies. There are 51 new varieties of goods, including 5 tons of 
powdered soap, 5 tons of sugar, and 5,000 m of various kinds of fabrics. There 
also are pots, tires, shirts and blouses, mats, light bulbs, cigarettes and 
other consumer goods. As for food, there are 47 tons of rice valued at 
1,243,080 kip, 1.5 tons of salt, 2,716,719 kilograms of pork, beef and water 
buffalo meat, 317.6 kilograms of chicken and 295.5 kilograms of fish. On the 
average, a cadre of the Education Section receives 5 kilograms of meat and 2 
kilograms each of sugar and powdered soap monthly. All cadres receive other 
goods. This writer inquired as to how much revenue the store has generated for 
the section. Its accountant answered that the section actually invested 
1,895,578 kip initially. At present, we have a cash flow of 3,998,381 kip, 
which means that this figure, minus the investment, are our revenues for the 
section treasury. [Excerpts] [Vientiane PASASON in Lao 25 Apr 86, pp 2, 4] 
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17 June 1986 


U.S. BILL TO INCREASE PHILIPPINE SUGAR ALLOCATION REPORTED 
HK230931 Manila MANILA BULLETIN in English 22 May 86 pp 1, 8 


/Text/ U.S. Senator John Melcher filed last week a bill which seeks to 
increase sugar export allocation for the Philippines. This was reported 
yesterday by a two-man lobby team in Washington to Fred J. Elizalde, chairman 
of the Sugar Industry Advisory Council (SIAC). 


The lobby team is composed of Hortencia Starke and Edgardo Yap. 


Melcher, a Democrat from Montana, told the team that the proposed legislation 
seeks to increase the Philippine share in the U.S. sugar market to US$100 
million yearly or about 200,000 metric tons. 


Melcher, a member of the Senate Agriculture Committee, said that the increase 
in Philippine sugar quota would be accomplished by eliminating the quotas for 
other countries, such as South Africa, Canada and Australia which import sugar 
for their own needs and export part of their importation to the United States. 


Cosponsor of the bill is Hawaii Democrat, Senator Daniel Inouye. 


The Washington trip of the two-man lobby team sponsored by the SIAC was a 
follow-through to an earlier visit made by the staff of Melcher and of the 
U.S. Senate Agriculture Committee to the province of Negros. The U.S. group 
visited Negros last month and saw for themselves the impoverishment, hunger, 
malnutrition, and the deterioration of the health of thousands of Filipinos. 
All these were caused by the decline of the sugar industry. 


Melcher admitted that the reduction of Philippine sugar quota in 1981 had 
contributed to the economic hardships of the Philippines. 


Under the provisions of the U.S. Sugar Import Quota Program as authorized by 
the U.S. Agricultural and Food Security Act of 1981, total American sugar 
imports were limited to 1.6 million metric tons distributed among 40 countries 
friendly to the United States. Philippine allocation is 203,050 metric tons 
annually, the third largest behind Dominican Republic and Brazil. 


A proposal to restore the old Philippine quota of nearly 1 million tons was 
ruled out by Melcher and other congressional officials as “unrealistic.” They 
said only a partial restoration would serve best the interests of both the 
Philippines and the United States. 


The United States, they said, has to maintain a balancing act in allocating 
sugar quotas to different countries, taking into consideration its own 
domestic producers. 
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PHILIPPINES 


JUSTICE MINISTER CRITICIZES U.S. TREATMENT OF FILIPINOS 
BK140239 Manila PNA in English 0157 GMT 14 May 86 


/Text/ Manila, 13 May (PNA)--Justice Minister Neptali Gonzales Tuesday asked 
Foreign Minister Salvador Laurel to protest what he called the brusque over- 
bearing and insulting manner Filipinos applying for visas are treated at the 
U.S. Embassy here. 


In a letter to Laurel, Gonzales cited two cases of Filipinos who were shabbily 
treated by American Consulate officials. 


Gonzales cited the case of Mrs Isabel Galindo Rayzundo who left the Philippines 
for Denver on 28 April 1986. 


On her arrival at Seattle, an immigration officer, a certain Mr B.A. King, 
questioned her, took her handbag, and in a very rude manner asked her to hire 
a lawyer for a court hearing or to board the next flight back to Manila. 


This is not the first time Filipinos are treated in a rude, insulting and 
demeaning fashion, Gonzales told Laurel. 


Another case is that of Mrs Evelyn Aldaba, Gonzales said. 


She was asked by a black consul at the U.S. Embassy here why she came with 
a letter from the Ministry of Justice. 


Aldaba claimed Gonzlaes is her godfather. 


Gonzales said the consul, not content with the previous insult, told Aldaba: 
since your godfather is a politician, he may have a thousand godchildren. He 
may do the same for them. He may recommend all of then. 


In his earlier letter to Philip Kaplan of the U.S. Embassy, Gonzales said it 
is probably too much for me to expect from your consulate the same respect. 
But any foreigner, be it a public official or private citizen, who insults and 
demands U.S. rights in our own country should be kicked back to the place he 
came from, the sooner the better. 


13 














Gonzales said that people like him in public life are called upon to intercede 
and make request and recommendations by their constituents and it is a part of 
the service they render. 


When we write a letter of recommendation, it is what it is and a recommendation 
nothing more. We do not make any imposition, Gonzales said. 


He said while the consultate has all the right to deny or grant such request, 
the consulate has no right to subject the applicant to insult and indignities. 


Gonzales asked Laurel to press for the recall of the black consul and to 
declare him a persona non grata. 
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PHILIP! INES 


IMMIGRATION COMMISSION FACES CLEANUP, PROBE 
HK230941 Manila MANILA BULLETIN in English 22 May 86 pp 1, 18 
(Article by E.T. Suarez/ 


/Text/ Immigration Commissioner Enrique Joaquin has started a massive cleanup 
of the Commission on Immigration and Deportation (CID) as he ordered a 
thorough probe into a multimillion-peso racket in the government agency 
involving the issuance of immigration clearance certificates and re-entry 
permits of aliens. 


Justice Minister Neptali Gonzales, meanwhile, ordered the relief of three 
military officers appointed by ousted CID Chief Joaquin Chipeco at the 
intelligence division of the Manila International Airport /MIA/. 


Joaquin, barely 2 days in office yesterday, also ordered the relief of an 
immigration officer detailed at the MIA for allegedly facilitating the departure 
of a Filipino tourist carrying a tampered passport. 


Ordered relieved was Jose Caducio who allegedly escorted passenger Conchito 
Pulginme through the MIA immigration area and cleared him for boarding a flight 
for the United States. 


Caducio reportedly did not refer the passport to the CID intelligence office 
allegedly for a P60,000 fee last 7 May. The passenger was deported back to the 
Philippines after the U.S. immigration officers in San Francisco discovered 
that his passport was tampered with. 


"Had you observed regulation, the defect of the passport could have been 
discovered by elements of the MIA Immigration detail," Joaquin told Caducio 
who was given 72 hours to answer the charges against hin. 


If Caducio's explanation is found unsatisfactory, it could mean his outright 
dismissal from the service, immigration sources said. 


On the relief of three military officers appointed by Chipeco, Joaquin said 


he will soon appoint their replacements after clearing the matter with the 
justice minister. 
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Those ordered relieved by Gonzales were Colonel Iguadad Cunmapan, Lieutenant 
Colonel Ramon Navarro and Captain Alfred Abad. 


Joaquin vowed to go after the grafters “who have been giving the CID a bad 
image regardless of who gets hurt.” 


Joaquin, 65, took over the CID top post from Chipeco «ho was reassigned by 
President Aquino as member of the board of the Manila Hotel. He assumed his 
office with the directive from the President “to go there and try to improve 
ic.” 


“I am approaching the problems at CID by not conducting a witch-hunt and 


finding who among you is a bad guy,” Joaquin told immigration employees on 
his lst day in office. 


He exhorted the CID officials and employees to work together and cooperate 
with him in giving the office "a new image, a new reputation.” He said that 
in the next few days, he will institute reforms as a first step of building 
a new image for the CID. 


Before his appointment to the CID top post, Joaquin was the chairman and 
president of the International Telephone and Telegraph Phils (ITT). He 
served the ITT for more than 20 years. 
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PHILIPPINES 


PORMER MINISTER OPI.E CRITICIZES SEQUESTRATION POLICY 
HK231550 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 23 May 86 p 3 
[article by Miguel Genovea/ 


/Text/ Former Labor Minister Blas Ople said yesterday that the sequestration 
powers of the Presidential Commission on Good Government /PCGG/ should be 
coterminus with the revolutionary government. 


Speaking at the inaugural "Kapihan" forum at the Asian Institute of Tourisa 
/att/ in Quezon City, Ople expressed concern over the “rampaging sequestration 
powers" of the POGG which, he said, presumes guilt before innocence in a 
reversal of a fundamental constitutional principle. 


Ople said that while PCGG's charter as a “grand inquisitor” may be consistent 
with a revolutionary government, it cannot survive the test of a full-fledged, 
democratic constitution. 


Under a constitutional government, Ople said, the PCGG should adhere to its 
custodial functions as a board of liquidators. 


Besides Ople, other guests at the AIT Kapihan, held in conjunction with the 
Second Graciano Lopez Jaena National Summer Workshop for Community Journalists, 
were Minister Luis Villafuerte of the Commission on Government Reorgenization, 
and Education and Culture Deputy Minister Art Defensor. 


Dean Jose Mananzan, UP [University of the Philippines/ professor in Tourism 
Management who acted as moderator in the forum, said the AIT Kapihan will 
henceforth be held regularly. 


Taking exception to the claim by Ople, Villafuerte said there is no presumption 
of guilt in the sequestration process. 


What it (sequestration) only means is that there is a strong prima facie 
evidence and therefore it (PCGG) should take custodial responsibility of the 
assets concerned at the time," Villafuerte said. 


Villafuerte said that owners of sequestered firms can immediately contest this 
by showing proof to the contrary. 


17 























Villafwerte said that the PCGC is only exercising such powers to protect the 
public interest. 


He specifically mentioned the University of Life and the Ecotech Corp. which, 
he said, utilized public funds for firms that were deemed private in character. 


“The sequestration was not meant to impede the effective functioning of such 
agencies, but merely to safeguard the public interest,” Villafwerte said. 


Ogle pointed out that the effects of sequestration have often been self- 
éefeating because in the process sequestered firms “have been stigmatized and 
subsequently lost their standing with their banks, suppliers, and customers.” 


Sequestration, Ople said, “is the surest way to kill a business and devalue 
the very assets the government waited to protect in the first place." 


Ople also described as “dangerous” Solicitor General Sedfrey Ordonez’ reported 
pronouncements that even rights guaranteed under the Constitution could be set 
aside in favor of “an overriding interest" of the state. 


Ople also proposed that in the reorganization of government agencies, public 
school teachers be considered a category apart from regular civil servants so 
that the former will be entitled to higher remumerations. 


Because of the low salary rates of the teachers, “there is a mass defection 
of the best teachers to both clerical and overseas jobs that are sometimes 
beneath their training and dignity,” Ople said. 
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PHILIPPINES 


COLUMNIST QUESTIONS RESURCENCE OF CENSORSHIP 
HK231557 Quezon City BUSINESS DAY in English 23 May 8 p 4 


iy Cup of Tea” column by Ninez Cacho-Olivares: “The Start of Media 
Manipulat ion?"/ 


/Text/ The PHILIPPINE TRIBUNE, a new morning daily, reported that media cen- 
sorship was back, with no less than Information Minister Teodoro Locsin Jr. 
acting as censor. According to that news report, Mr Locsin “killed” Channel 
4's news story on the resignation of Deputy Information Minister Eduardo 
Zialcita. 


As the report went, two calls from the office of Mr Locsin were made to 
Channel 4 with the message that the separate interviews with Mr Zialcita and 
Mr Locsin were to be pulled out. Mr Locsin denied thie but admitted that he 
had one of his staffers call the government station with a request for it not 
to run his interview since, as he claimed, be did not want to talk on the 
Zialcita incident. 


As perhaps many know, the parting of ways between the Information Minister 
and his deputy was not all sugar and «pice. Mr Zialcita was reported to have 
found that Mr Locsin's ministry is “overcentralized,” an allegation which Mr 
Locsin apparently denied on tape. But one may ask, if the interview carried 
Mr Locsin's side of the story, why was there a request from the ministry, to 
delete the interview? 


Perhaps Mr Locsin did not order the station to blank out his interview. Perhaps 
all he really did, when he asked his staffer to make a phone call, was to 
request the state-run television not to run his interview. But if this were 

so, Mr Locsin should also have realized that since the station is under the 
control and supervision of his ministry, “requests” from the Information 
Ministry would be construed as an order from the boss. 


It is not very easy for government employees and appointees to deny an informa- 
tion minister's request. He is, after all, their boss. We can fire them when 
he feels like doing so, and there are, | suspect, very few government employees 
who would go against the wishes of their chief. <A request from him will gen- 
erally be taken as an order. 
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What seems odd, however, is Mr Locsin's reason. He claimed that he wanted 
his interview deleted because he did not want to talk about his deputy min- 
ister's resignation. But if this was his reason, why then did he give the 
Channel 4 correspondent the interview? Why then was he willing to talk on 
tape and give his side of the story? Did he change his mind, then, after 
giving that interview? And by making a phone call to the TV news office, 
wasn't the information minister unnecessarily interferring with editorial 
decisions on news content? 


I feel that as long as a government agency or ministry is allowed to have its 
own media, and be allowed to place them under its control and supervision, 
all pledges of government's noninterference in media will remain just 
that--pledges. 


Governments, whether democratic or otherwise, will somehow always try to 
manipulate the media, whenever and however they can. Governments always want 
to look good in the public's eye, and governments always want to sway public 
opinion in their favor. Moreover, governments have that tendency to hide 
certain things from the public and when these are unearthed by the media, 
there will somehow be the usual requests for the media to tone down the 
stories. In extreme cases, some governments will even bring up "national 
security" reasons when they tell media to blank out stories, 


The Aquino government, at the moment, has very little to fear from the free 
media. Mrs Aquino still enjoys tremendous popularity and popular support. 
The media have been, in the main, pretty soft on her and her government. She 
has, in my view, made several mistakes, but these mistakes have not been 
blown up by the Philippine media. These mistakes have been, in certain 
instances, even justified by certain mediamen. Then, too, in the past few 
months, the media have focused more on the Marcos stories and have not really 
taken issue with the Aquino government. 


But the honeymoon can't go on forever. Sometime in the near future, the 
government will no longer be able to point the finger at Mr Marcos. The new 
government will be forced to act on the problems that beset the nation. The 
new government will no longer be able to say, "Patience, or give me time." 


Sometime in the future, if the unemployment problems worsen, if more hungry 
stomachs cry out for food, if the wheels of justice continue to grind ever so 
slowly, if graft and corruption are not lessened, if government officials 
start becoming inaccessible, if the cordon sanitaire grows as problems mount, 
if scandals rock the new government, what can be expected of the government 
media by way of information and propaganda? 


There will, I suppose, be more and more "requests" to buy a story or blank out 
a story. The positive will be enhanced and the media that will not see it the 
government's way, will again perhaps be called “irresponsible” and be branded 
by government officials as "nattering nabobs of negativism." The media will 
perhaps be blamed for the many failures of government. If the tourism 
industry does not pick up, for instance, the blame may be placed again on the 
media for their "negative" reporting. The media will again be asked to 
cooperate in rebuilding the nation. Will they be asked once again to become 
"partners of government?" 
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The government propaganda machine generally goes into high gear every time 
adverse publicity is generated. This happens as well in private corporations. 
And to counteract the adverse publicity, PR men are made to work extra hard 
to convince the media to come out with glowing, positive reports. More and 
more will be hidden from the public and image-building will be resorted to. 


But I think that, in the long run, citizens will be able to spot government 
propaganda and get turned off. The moment that happens, they will perhaps 
start complaining about their tax money going into an office that concentrates 
on propaganda instead of information. 


It will only be a matter of time. 
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PHILIPPINES 


COLUMNIST PRAISES AQUINO'S SINCERITY, TOUGHENING 
HK270608 Quezon City BUSINESS DAY in English 26 May 86 p 4 
/"Were and Now" column by Francisco $. Tatad: "The Real Medium" / 


/Text/ By going to Davao and Cebu to hold her first public consultations 
with the people, President Aquino ended the inertia of her first 90 days and 
gave the presidency a shot in the arm. 


By mingling with those who were not around on EDSA /Epifano de los Santos 
Avenue/ for the "revolution," she began the process of power consolidation so 
badly needed to support her most ambitious programs and check those who may 
want to sow factionalism within her government. 


It was the first time she really spoke to the nation about its most serious 
problems, and what the nation saw was a president ready to face them. She 
had no ready solutions, but she left no doubt that she was determined to 
leave no stone unturned in order to find then. 


It was her openness that stood out during the consultations, and it is this 
that will keep the people on her side whether or not she finds immediate 
solutions. For so long as they find her sincere in what she is doing, they will 
be more than patient with her inability to come up with immediate solutions. 


It was a slightly toughened lady president one saw on the TV screen, She 
also seemed to have aged a little. But all that only seemed to lend to her 
transformation. She had become more presidential. 


But although she projected well on the screen, and had a tremendous impact in 
the newspapers, it became obvious during these consultations that her real 
medium was the people. She was visibly “transfigured" once she was with the 


people. 


The argument in favor of the inexperience of the officers-in-charge /otc/ was 
not the best available. A senior Indian journalist thought he heard Rajiv 
Gandhi speaking. Inexperience is a defect which not even the President can 
pass off as a qualification. Most of the government's mistakes so far have 
been mistakes of inexperience. 


22 


With respect to the OICs, many have been met with active opposition, not 
necessarily from the old KBL alone, but also from among the President's own 
supporters. In some places, they have not been able to sit because of incum- 
bents refusal to vacate their positions. But by speaking for and in behalf of 
the OICs, the President made it clear that these were her own appointees, and 
that she was putting her leadership on the line. 


This was what the people had long been waiting for. They had been waiting 
for her to tell them, "This is my man. Whatever his defects, try to support 
him and work with him." This is probably all that's needed particularly in 
those areas where her own supporters perceive that the OIC is a choice of 
Minister Aquilino Pimentel alone. 


For so long as an unpopular designation is perceived to have been made by the 
minister of local governments alone, even the most loyal Aquino supporters 
feel obliged to oppose it as an unpardonable error. But were they to be told 
it is the Prusident's choice, most of them are likely to say, "Well, it's 
not the best possible choice, but it's the President's choice, so let's give 
it a chance," 


With her appeal on behalf of the OICs, the situation could begin to ease, 
except perhaps in those areas where the conflict has assumed the appearance 
of war. In those areas, she may have to use stronger means to enforce her 
designations. But even that might now be less of a problem after she had said 
that she, and not just Pimentel alone, is behind the designations. The moment 
her own partisans are seen to completely support all her controversial OIC 
designations, it should not be too long before the last KBL holdouts fall in 
line. 


For the local governments minister, this development should be a happy one. 

It should make him less of a bete noir among local politicians, and help to 

repair his public image which has been considerably soiled by all those con- 
troversial OIC designations. But above all, it should help to assure Aquino 

watchers that the government has finally begun to put its act together. 


Of course, removing Pimentel as a shock absorber makes the President extremely 
vulnerable to the effects of any unpopular or indefensible designations. This 
situation is not purely hypothetical. But the mere fact that she is willing 
to expose herself to that risk means that the possibility of making mistakes 
and of being criticized for them no longer terrifies the President. This is 

a positive development. 


In Cebu, she spoke with much greater clarity than she had ever done before 
about the need for genuine reconciliation. She weighed the possibility of 
extending to the military the same amnesty she has given to those who had 
fought the Marcos government. Given the passion that continues to possess 
many of the people around her, it took courage to state the principle. 


But much of what could happen from now on would depend on whether it remains 
a principle or becomes a specific course of action. 
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PHILIPPINES 


MINISTRY DISMISSES SIX LABOR RELATIONS COMMISSIONERS 
HK270626 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 26 May 86 p 2 


/Text/ Six of the nine commissioners representing the labor and management 
sectors in the National Labor Relations Commission /Nurc/ have been dismissed 
preparatory to the NLRC's conversion into an "independent" body, the Labor 
Ministry said Friday. 


Ed Araullo, executive assistant to Labor Minister Augusto Sanchez, said the 
dismissal of the six commissioners was in response to President Aquino's call 
on Labor Day to "professionalize the dispute settlement machinery and to 
cleanse it of sectoral interests by appointing men of probity, honesty and 
integrity." 


Dismissed were Miguel Varela, Oleto Villatuya, Geronimo Quadra, Gabriel 
Gatchalian, Federico Borromeo and Cecilio Seno. The three other commissioners 
representing the government were retained. | 


Araullo said the dismissal should not be misconstrued by some quarters that 
they were "fired." It is part of the restructuring of the Mole /Ministry of 
Labor and Employment/ particularly of the NLRC, to abolish sectoral representa- 
tion and to eliminate corruption in the adjudicatory unit, he said. 


Asked when the termination of the six took effect, he said it was "automatic" 
with the President's declaration last 1 May that sectoral representation in 
the NLRC would be abolished. 


Araullo said the list of replacements for the dismissed commissioners is 
still being processed, then will be sent to the President, who will appoint 
the new commissioners. 


Legal observers at the Mole said that until the walking papers of the six are 
served them, they are not considered as terminated. NLRC commissioners and 
arbiters are presidential appointees. 


Striking employees at the NLRC Espana Branch who walked out of their jobs last 
Tuesday to protest the dismissal of the 21 labor arbiters went back to work 
Friday after a dialogue with Araullo,. 
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The employees were assured that the revamp effected at Mole would not include 
the rank and file. 


At least 21 of the 31 arbiters at the NLRC branch were dismissed or retired 
last Tuesday by Labor Deputy Minister Pablito Sanidad purportedly to weed out 
"undesirables" in the graft-ridden Mole unit. 
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ELEMENTS OF DRAFT CONSTITUTION CONSIDERED 
HK280433 Manila MANILA BULLETIN in English 27 May 86 p 6 
[Reticle by Melchor P. Aquino/ 


/Text/ Different drafts for the new constitution are, quite curiously, circu- 
lating. Of these, the most popular among intellectual, professional, and 
academic circles are those authored by liberal and ultraliberal professors 
and "progressives" in government. 


One particular draft would have the framers of the Constitution adopt the 
ASEAN formula of “peace, freedom, and equality" as a cardinal tenet of 
Philippine foreign policy. The same draft would have the Constitution ban 
foreign military bases. 


There undoubtedly will be elements in the Constitutional Commission that will 
work for the adoption of principles and goals of foreign policy different 

from those that the republic has observed and pursued since its inception in 
1946. One should not regard such a prospect with dismay or concern, for it 

is in the nature of foreign policy to be exposed to the winds of change. In 
any event, in such an august body of thinkers, the process of experimental 
intelligence is bound to prevail over faddist and populist approaches to foreign 
affairs. 


Incidentally, the formula of “peace, freedom, and neutrality” remains an 
entrancing abstraction in the affairs of ASEAN, it still has to be formally 
translated by the member nations of ASEAN into a definitive, precise regional 
policy. The removal of foreign military bases from the Philippines would be 
a logical and necessary consequence of the incorporation of the principle of 
“peace, freedom, and neutrality" into the Constitution. 


It may be an unwise step to delimit in the Constitution the purview, the para- 
meters, and the thrust of foreign policy. Foreign policy is kinetic; it needs 
a vast living and working space. 


One potent reason the American Constitution has survived the crucible of history 
is that its framers had the wisdom to provide unlimited range for the marking 
and conduct of U.S. foreign policy. 
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The Constitutional Commission is charged with the mission of writing a Philippine 
Constitution for the ages--indeed, for all time. It should concern itself with 
principles, values, and matters that bear on the security and the permanent 
interests of the nation. Those who harbor strong sentiments against the United 
States as well as those who feel bound to America by ties of friendship and 
partnership, would be well advised to recall and ponder the injunction of 
Disraeli, “A nation has no permanent friends. It has no permanent allies. 

It only has permanent interests." This statement of principle, originally 
addressed to a great power, applies to all countries, small and big. 


It has occurred to us that the Constitutional Commission should perhaps adopt 
the 1935 Philippine Constitution as a working paper. That Constitution, written 
within sight of independence, embodies the soul of the Philippine independence 
movement. In a real and profound sense, the 1935 Constitution is a moving 
definition of the national purpose as forged on the anvil of our libertarian 
struggle. It is old but new. 


No less than President Franklin Delano Roosevelt hailed the 1935 Constitution 
as an exponent of the world's mature political thought. Foreign and Filipino 
scholars have attached special significance to the sophistication of its pro- 
visions concerning social and economic matters. 


The 1935 Constitution stands for the political, social, and economic system 
that the Filipino people know best. It is a resounding warning to this and 
coming generations that departures and digressions from that system, particu- 
larly those effected by the Marcos regime, have demonstably been disastrous. 


The Filivino people are free. The historical evidence conclusively shows that 
the Filipino people have to be free. They fought against Spanish rule. They 
fought against the institution of American administration. They fought against 
the Japanese occupation. And they overthrew Marcos. The Filipino people 
assuredly would reject a Constitution keyed to political, social, and economic 
concepts at variance with, and inimical to, their Liberation ideology and 

free way of life. 


We suggest that the members of the Constitutional Commission adapt the 1935 
Philippine Constitution to the clamer of the people--and to the security and 
the permanent interests of the nation. 
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COLUMNIST ASSESSES ENRILE'S POPULARITY 
HK271558 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 27 May 86 p 4 
/From the "As We See It" column by Teodoro C. Berbano: “Enrile's a Survivor"/ 


/Text/ There is no denying the popularity of President Aquino. And if her 
Davao and Cebu sorties were meant to showcase (primarily to the United States 
and the AFP /Armed Forces of the Philippines/ her rapport with the people, 
then we must have right now a president at least as popular as Ramon Magsaysay 
in the 1950's. But why all the frenzied attempts to show the world and to the 
Filipino himself that the President is well loved and well supported by the 
people? This probably stems from having key advisers who are, to use the 
adjective of Defense Minsiter Juan Ponce Enrile, “insecure.” Now, if they 
persist in seeing ghosts where there are none, must we ask ourselves why the 
popular Aquino government has not yet taken off? 


Mrs Aquino herself says she does not understand why local businessmen are 
still mired in their "wait and see" attitude. What the government probably 
does not appreciate is that it is asking for investments, not donations. And 
it is expected that unless and until the climate is rid of economic and poli- 
tical uncertainties--and, yes, insecurities--the businessmen will hedge. It 
is always presumed that you don't throw good money after bad. 


Enrile can hardly hope to win any popularity contest in the Aquino government. 
They are not only ganging up on him, they are also trying to create a chasm 
between him and his good friend, General Fidel V. Ramos, AFP chief of staff. 
And now come the NPA's, who reportedly want the ouster of Enrile and Ramos as 
a sine quo non condition to ceasefire talks. But what they are forgetting or 
perhaps trying to gloss over is that Enrile is a survivor. And of course, 
everybody knows that in any and all accounts, Enrile and Ramos are also heroes 
of the February revolution. And without these two officials, where would we 
all be? 
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COLUMN REPORTS ON MARCOS' ALLEGED PAYOFFS TO AMERICANS 
HK271036 Quezon City ANG PAHAYAGANG MALAYA in English 21 May 86 p 4 
{Column by Renato Constantino: "The Hidden Cronies"/ 


/Text/ The so-called “crony monopolies" identified with the Marcoses have 
been on the way out, slowly succumbing even under Marcos to IMF-World Bank 
pressure and finally swept away by the deluge of Aquino “people power." But 
the fallen dictator had other “cronies,” who nad benefitted as much, if not 
more, from the Marcos Administration. Up to now, however, they have managed 
to shade themselves from the glare of public wrath because of selective per- 
ception if not willful manipulation by the molders of public opinion. 


The sins cf Benedicto, Eduardo Conjuangco, Cuenca, Velasco, Roman Cruz, Jr, 
the Disinis and the Romualdezes have already been exposed. Many crony holdings 
have been sequestered. 


To dislodge them, the operative world of the IMF was “privatization.” Public 
corporations which were being manipulated to serve crony interests would have 
to face the ax, a process long underway before the “snap revolution." Cory's 
crusade for the boycott of crony products, media and banks shortly before 
Marcos’ fall lent urgency and a popular dimension to a delayed but nevertheless 
ongoing direction laid down by our foreign creditors. 


But only one kind of crony suffered--the homegrown ones. Marcos’ bisgest 
cronies, for whom he bartered away national interest and economic sovereignty, 
were the transnational corporations. Today they are seldom, if ever, mentioned 

as beneficiaries of the Marcos regime, proof of their highly effective coverup 
job. which used the more visible Filipino cronies and Marcos himself as scapegoats. 


It will be recalled that the American Chamber of Commerce welcomed martial law 
in 1972 as a stabilizing factor for business. For their support, the foreign 
investors were rewarded with innur«<able presidential decrees which granted 
them extremely generous incentives, fhe transnational penetration of the agri- 
business sector, for example, reaci.ed a peak during the Marcos years. 


We can enumerate various industry lines monopolized or dominated by foreign 


interests: they have near monopoly control in the manufacture of motor vehicles, 
rubber, pharmaceuticals, soap and other washing compounds; they are dominant 
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in food manufacturing, in petroleum refining, in the production of electrical 
machinery, appliances and supplies, in the making of paper and paper products, 
in the field of chemicals and chemical products, and in the supply of office 
equipment. And through international subcontracting, they control the elec- 
tronics, garments, and other export-oriented industries. Even our banking 
sector has been heavily transnationalized. All these translate into handsome 
profits for foreign business at the expense of the Filipino people. 


Why then are these foreign cronies being spared? Worse, why are the bigwigs 
in the government favoring them? 


Why has there been little said about the findings of the Magdiwang task force 
regarding the attempts of the Marcoses to reinforce their personal friendship 
with Ronald and Nancy Reagan? Christopher Hitchens in his column in the NATION 
of 5 April 1986 reprinted his letter to the Solarz committee enclosing the 


restricted Magdiwang report, a copy of which was also given to the Salonga 
committee. 


There were details of attempts to contribute to the Reagan-Bush campaign as 
well as to other selected candidates in the 1982 midterm election. The report 
alleges that large contracts were awarded to Bechtel Corp. by Roman Cruz, Jr 
for the purpose of “widening avenues of contact between Marcos and former 
Bechtel executives George Shultz and Caspar Weinberger." 


The report further cites that Rolando Gapud was ordered to find ways by which 
"sure" profits could be made for the blind trusts of Reagan and Bush and names 
the lawyer and investment manager of the two officials. Mention is also made 
of targets for "sweetheart deals" with Interpublic, a firm close to Senator 
Laxalt, Kissinger Assc:iates of New York, Judge William Clark, Secretary Donald 
Regan and others. Shoild not these American cronies also be included in the 
investigations by the Salonga committee? 


This would surely spark a demand for public hearings on the matter in the 
United States. Such hearings could explain why these American officials 
acted the way they did in their dealings with the Marcos Administration, if 
indeed they were beneficiaries of the Marcos largesse, that is to say, hidden 
cronies. 
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ARMED FORCES FUNDS "DIVERTED' DURING MARCOS YEARS 
HK231607 Manila THE MANILA EVENING POST in English 22 May 86 p 1 
(Article by Ed Malay/ 


/Excerpt/ Over Pl billion allocated to the Armed Forces of the Philippines 
(AFP) during the previous administration had been diverted and used for pur- 
poses other than for what the funds were appropriated. 


A big amount of these funds was appropriated from the so-called intelligence 
fund which requires no explanation nor liquidation and is spent upon the 
discretion of military commanders with direct responsibility in the use and 
disbursements. 


Added to the intelligence funds were more than P500 milion of the funds 
belonging to the AFP Retirement and Separation Benefit System (RSBS) which 
were invested and are currently locked up in local financing companies which 
have gone bankrupt as a result of the financial crisis that hit the local 


economy. 


The RSBS is a private fund contributed by members of the military organization 
and is reserved for the retirement and separation of its members from the 
military. Unlike other funds managed by the government, the RSBS fund is free 
from audit by the Central Bank, Commission on Audit, or the Securities and 
Exchange Cowaiseion. The disbursement or investment of funds belonging to RSBS 
remain the responsibility of the officers managing the fund. 


In recent years, the RSBS fund became a rich source of money for small 
financing companies which borrowed from the RSBS but the collaterals for the 
amount do not approximate the value of the investments made by RSBS in these 


companies. 


Very reliable sources told THE MANILA EVENING POST that initial reports sub- 
mitted to the Armed Forces Antigraft Committee which was formed by AFP Chief 
of Staff General Fidel Ramos to weed out misfits in the military, showed that 
hundreds of millions of pesos in intelligence funds have been disbursed by the 
past military hierarchy in this manner. 


A colonel attached to the Presidential Security Unit (PSU) was named by certain 
sources as the power broker who screened most of the supply contracts entered 
into and approved by the AFP during the Marcos era. 
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CIDF VIEWS INTEGRATION OF "LOST COMMAND’ 


1K260802 Manila PHILIPPINE DAILY INQUIRER in English 23 May 86 p 16 


/Article by Romi Catuslao/ 


[Text] Cagayan De Oro City--Members of a notorious armed group in Agusan del 
Sur during the Marcos regime could be integrated with the Civilian Home Defense 
Force [QWF) if they pass the rescreening, Colonel Jesus Nermosa, chief of the 


’c-Inp [Philippine Constabulary-Integrated National Police] regional Command 10. 
[Sentence as published]. 


Responding to a question during a meeting of the Peace and Order Council of 
Region 10 here last week, Hermosa insisted that the lost command is not part 
of the government's paramilitary forces, although it helped in the counter- 
insurgency campaign. 


However, he admitted that the members had become abusive. 
liermosa described the Lost Command as a group formed “for economic purposes.” 


le added that the group surrendered 18 firearms to his command in San Francisco, 
Agusan del Sur, where the band is based. 


A newly-created Committee on Justice, Peace and Nusan Rights, headed by Vice 
Governor Generoso Sansaet, however, tagged the Lost Command as the “number 


one target for prosecution.” Several cases have already been filed against 
the band. 


The Lost Comuand, which is headed by former Colonel Carlos Lademora, was 
employed as security guards by the National Development Corp. (NDC)-Guthrie 
Plantation Inc. (NCGPI) in Rosario, Agusan del Sur. In the process of clearing 
thousands of hectares of land from 1981 to 1983, many cases of human rights 


violations such as murder, extortion, landgrabbing and arson were attributed 
to the group. 


The British Government, which has shares in the NDC-Guthrie sent two members 
of Parliament to investigate the allegations. As a result of the findings, 
the plantation cut its ties with the Lost Command. 


Lademora, a native of Lloilo, reputedly owns gold mines in Agusan Sur and 
Surigao del Norte. We has survived at least one assassination attempt by the 
New People's Army (NPA). 


When Lademora broke away from the armed forces, he brought with him his men 
to form the core of the Lost Command, Later recruits, however, turned out to 
be toons from his native place. 
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MISUSE OF BIR FUNDS LINKED TO DEATH OF MARCOS POE 
HK231603 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 23 May 86 pp 1, 7 


[Text/ A big portion of BIR /Bureau of Internal Revenue/ intelligence funds 
was reportedly spent for tracking down the enemies of deposed President 
Marcos, including former newsman Primitivo Mijares, who fled the country in 
1975. 


BIR sources said over P400 million was spent for monitoring the activities of 
Marcos's enemies and critics abroad and for “getting them at all costs." 


The amount represents 1 percent of BIR's total tax collections last year. 


This surfaced yesterday following a reported admission by a BIR official of 
his participation in the plot to kill Mijares, a former staffer and columnist 
of the DAILY EXPRESS, before a group of BIR employees sometime ago. 


Two other persons, also BIR officials, have been linked to the alleged con- 
spiracy to kill Mijares. The names of these officials were sent to the 
Presidential Commission on Human Rights for investigation but were withheld 
pending the filing of formal charges. 


Mijares incurred the ire of the Marcoses when he testified before the U.S. 
Congress then probing human rights abuses in the Philippines and later pub- 
lished an anti-Marcos book "The Conjugal Partnership." 


After the publication of the book, Mijares mysteriously disappeared. 


There were reports that Mijares was killed in Guam, while on his way to the 
Philippines, accompanied by his “captors.” 


One of the BIR officials reportedly took charge of the finances required in 
the “operation.” 


Another report said Mijares was “captured” upon his arrival at the Manila 
International Airport. He was reportedly incarcerated at Camp Panopio, where 
he died after several days. 
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SURVEY FINDS LOW SUPPORT FOR MARCOS RETURN 
HK207628 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 26 May So pp 1, 3 


/Text/ Only 9 percent of Metro Manila residents surveyed by the Development 
Academy of the Phiiippines /DAP/ last month favored the unconditional return 
of former President Marcos from exile, while 40 percent did not favor such a 
return under any circumstances. 


The survey results, released by the DAP Saturday, also showed that 28 percent 
of the respondents would allow the return of the deposed president under cer- 
tain conditions such as after the lapse of some time, to face prosecution, to 
live as a private citizen, or for burial. 


The adverse reaction of most of the respondents to the reported plan of the 
iormer president to return from exile reflected the opinion on the matter 
earlier expressed by a number of top government leaders, including President 
Aquino, Vice President Salvador H. Laurel and Justice Minister Neptali Gonzales. 


The survey, the third to be conducted by the DAP since the 22-25 February 
“people power" revolution, was made through random sampling residential tele- 
phones in Metro Manila on 12-13 April. It covered 500 Metro Manilans aged 15 
years and over. 


On the support the military is giving the Aquino government, 62 percent of 

the Metro Manilans in the survey said the military was sufficientl+ supportive, 
while 18 percent did not think so, and 17 percent were uncertain and 3 per- 
cent gave no reply. 


Interpreting this, the DAP report said "a majority of the respondents think 
that the Aquino government enjoys a sufficient level of loyalty from the 
military." 


Turning to the threat posed by the communists, the report said the respondents 
were “almost evenly split on the extent of the threat." A total of 46 percent 
thought the CPP-NPA threat was great or considerable, while 40 percent thought 
it was little, very little or not at all. 


The DA? findings showed that "the respondents are in a conciliatory mood." 
Almost three of five of them, according to the survey, believed that a general 
amnesty would greatly or considerably help the insurgency problem, There was 
only one out of four who thought that amnesty would help a little, very little 
or not at all. 
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PAPER REPORTS ON RECOVERED MARCOS WEALTH 
HK280425 Manila THE NEWS HERALD in English 27 May 86 pp l, 6 
/article by Vic Sollorano/ 


/Text/ A total of P1.3 billion has now been recovered from the illgotten 
wealth amassed by deposed President Marcos and his cronies, 


This was reported yesterday by the Presidential Commission on Good Government 
/PCGG/ as it sequestered four more companies believed to be harboring more of 
the Marcos hidden wealth. 


Two checks worth P66 million were turned over to President Aquino by PCGG 
Commissioner Mary Concepcion Bautista who said one was for P50 million. 


She did not specify the source of the second check for P16 million beyond 
saying that "this is not the appropriate time to tell the origin of the check." 


However, she disclosed that the P50 million check represented dividends from 
shares of stocks in the Philippine Overseas Telecommunications Corp. and the 
Eastern Communications Corp. which were sequestered as they were identified 
as belonging to Mr Marcos. 


Last Wednesday, Commissioner Bautista also turned over two checks with a P63 
million value to the President. 


Aside from the checks, PCGG has recovered Pl.1 billion in cash from the Manila 
Casino and P100 million in bonds from the Cultural Center of the Philippines. 
Cash and bonds have been turned over to the government. 


Other developments: 


Ang Tibay Footwear Co. in Caloocan City was sequestered by PCGG and a task 
force assigned to go over its books. The owner, Francisco Teodoro, was instructed 
to present in 15 days his side, specially origin of assets and other holdings. 


Three more firms owned by Jose Y. Campos, confessed front man for Mr Marcos, 
were seized. They were JDC Corp., Benedict Investments and Realty Corp., and 
Clinton Investments Corp. The three firms’ 70,441 shares in the Philippine 
Long Distance Telphone Co. were also sequestered. 
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PCGG Commissioner Raul Daza said hearings will be held in 2 weeks to determine 
whether the nation's 1.4 million coconut farmers are indeed owners of the 
United Coconut Planters Bank and the 33.1 million San Miguel Corp. shares. 
Such holdings are suspected to actually belong to Mr Marcos and one of his 
closest cronies, Eduardo M. Cojuangco Jr. 


The commission will start today a probe into reported stealing of equipment 
belonging to the Bataan Shipyard and Engineering Co. Inc., which belonged to 
Alfredo "Bejo" Romualdez, a Marcos brother-in-law. 


Presidents of 17 sequestered companies also belonging to Campos were warned 
by the commission to strictly follow the writ of sequestration issued to them 
respect ively. 
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TRADE MINISTRY SAYS TEXTILE EQUIPMENT OUTDATED, DETERIORATED 
HK230937 Quezon City BUSINESS DAY in English 22 May 86 p 2 
fArticle by Julie C. del Castillo/ 


/Text/ About 50 percent to 60 percent of existing textile equipment will 
have to be scrapped if the World Bank approves the revival of the textile 
industry modernization and rehabilitation program, sources at the Ministry 
of Trade and Industry (MTI) said. 


The sources told BUSINESS DAY that the MTI and Board of Investments (BOI) are 
now hurrying the completion of an updated study of the rehabilitation of the 
textile sector (whose implementation had been postponed since 1981 and finally 
shelved in mid-1985) in preparation for forthcoming talks with the World Bank 
consultative group. 


They said updating the original study is necessary because the World Bank- 
sponsored project has already been overtaken by a lot of factors that would 
have made it tenable if it had been implemented a few years ago as scheduled. 


Initial results of the updated study indicate that because of the 6~year 

lapse in the program's implementation, most of the mills’ existing equipment 
have further deteriorated that they can no longer be saved by any rehabilitation 
effort. 


“What could be done is for them to be scrapped tctally and replaced with 
completely new equipment," the sources said, estimating that about 50 percent 
to 60 percent of the industry's machineries would be affected. 


Most of these machineries are more than 30 years old, and include spindles, 
spinning, weaving and knitting machines. 


The sources said that because of the larger capital outlay now needed by the 
mills to replace these equipment, the original $550 million earmarked by the 
World Bank for the program in the late 1970's would be insufficient to cover 
the program. However, they declined to give new estimates. 


The program's total cost has also ballooned due to the rise in prices of new 
equipment by an estimated 12 percent to 15 percent annually, which most of the 
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31 mills would hardly be able to shoulder because of the industry's poor 
market performance in the last few years. (The textile industry is currently 
operating at only about 50 percent to 60 percent its capacity; industry 
sources said.) 


The annual rise in textile machinery prices may be attributed to the continuous 
upgrading of designs and capabilities by equipment manufacturers worldwide, 
millers said. 


The sources said the MTI is revising the original plan for the textile sector's 
modernization and rehabilitation program to also include the marketing of 
locally produced textiles, particularly in the export market. 


"The marketing aspect of the study considers the various styles, patterns 

and composition of fibers that the market now requires. We are trying to look 
into what types of products will make the Philippines competitive in the world 
market because we have to maximize the gains that can be had from the moderni- 
zation program," the sources explained. 


Specifically, a major target for modernizing and/or rehabilitating the textile 
industry is the local garments industry, which imports up to 85 percent of the 
fabric requirements of the finished apparel it exports. 


The program, which was supposed to be administered by the BOI, was shelved by 
the Marcos government in mid-1985 mainly because prevailing market conditions 
at that time prevented the mills from undertaking any major capital equipment 
acquisition. 


Trade and Industry Minister Jose S. Concepcion Jr, however, said the program 
would have to be revived to improve the textile mills' efficiency and upgrade 
the quality of local fabrics to meet the requirements of the international 
market. 


As originally planned, the $550-million program was scheduled to start in 1981 
and end in 1985. However, even at its early stages, the government and the 
mills failed to iron out some kinds in the program, until the economic crisis 
in 1983 overtook its implementation. 


The government subsequently returned to the World Bank last yoar some $131 
million of an initial loan of $150 million intended to rehabilitate the 
‘obsolete mills. 


The return of a portion of the loan was mainly prompted by the failure of the 
mills to use the amount because of the overall poor business and economic 
conditions in the country. 


The industry's lackluster performance in the last few years has substantially 
weakened the mills' finances and they were hardly in a position to embark on 
any modernization or rehabilitation program, much less expand their operations. 











While a number of textile firms applied for availment of the World Bank loan 
in the past, most of the applicant companies did not actually take any major 
step to upgrade their facilities due to market uncertainties. 


The unreturned portion of the $150-million initial loan, however, was used 


by the government to fund a commodity fund facility for the textile sector's 
raw material requirements. 
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CELLOPHIL TIMBER LANDS OFFERED TO NATIVES, BALWEG 
HK230929 Quezon City BUSINESS DAY in English 22 May 86 p 13 


/Text/ It looks like there's really no hope for Cellophil Resources Corp., _ 
the Pl.6-billion pulp and paper firm managed by National Development Co. /NDC/, 
to operate unless government officials can get their acts together. 


The Ministry of Natural Resources (MNR) yesterday announced it was offering 
99,565 hectares of Cellophil's timber lands to the natives of Abra and Kalinga- 
Apayao provinces, including rebel priest Conrado Blaweg, "to get them to 
resettle and live peacefully." 


The announcement came a day after the MNR cancelled Cellophil's timber and 
pulp license that covers the towns of Bunag, Mataranga, and Bangilo in Abra, 
and Tanduan in Kalinga-Apayao. 


On the other hand, NDC, the Ministry of Trade and Industry's /wtt/ investment 
arm, is selling the Cellophil plant to interested buyers in line with the MTI's 
divestment program and thrust to privatize industries. 


Trade and Industry Minister and NDC Chairman Jose S. Concepcion Jr told BUSINESS 
DAY that Japanese and Indian investors recently submitted proposals to the MTI 
for them to buy into Cellophil, mainly to convert its operations from paper 
manufacture to rayon fiber production. 


Concepcion declined to identify the prospective buyers and the amount each 
offered. But he said a shift of Cellophil operations to rayon fiber production 
would require massive capital since a retooling of the plant would necessarily 
mean the scrapping of about 50 percent of existing facilities. 


It is not known how the MNR's cancellation of the Cellophil timber and pulp 
permit. sd its decision to offer the timber concession to Balweg and his 
peopl. 4 affect negotiations between the MTI and the prospective foreign 
investor::. 


"The takeover of the Cellophil lands by Herminio Disini, a crony of ex-President 
Marcos, was one of the reasons Fr Balweg turned NPA and rebelled against the 
government, said MNR Senior Executive Assistant Alfonso P. Policarpio. "We 

have now removed the problem. We are offering the lands to the natives of 

Abra and Kalinga-Apayao to get them to resettle and live peacefully." 
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Policarpio said Balweg and his people could initially form a cooperative and 
then operate the Cellophil concession area as a cooperative venture. 


Natural Resources Minister Ernesto M. Maceda said that under the MNR‘s plan, 
the Cellophil area would be opened to local residents "if they are willing to 
handle the concession." 


"I am for giving back the land to the people of the area," Maceda said, citing 
that the cancellation of Cellophil's timber permit the other day was based on 
the “legitimate gripes" of residents in Abra and Kalinga-Apayao against the 
"misuse" of the land Cellophil occupies. 


The offer to Balweg recalls the former government's deals with former Muslim 
rebel leaders who were given logging concessions in exchange for their surrender. 


Lacking the necessary financial resources and management knowhow, however, the 
former Muslim rebel leaders assigned management contracts for the operation of 
their concessions to other logging operators in exchange for royalties. 


Trouble brewed when military personnel who facilitated the assignment of the 
management contracts allegedly started “collecting their dues." 


The MTI faces a tough task in trying to convince prospective investors to 
put their funds in a project if its source of basic raw materials comes from 
an area controlled by insurgents. 


Prospective investors would also have to spend much more than the price of 
Cellophil's facilities and the cost retooling because the Cellophil concession 
area lacks the necessary infrastructure, former officials of the Herdis group 
said. 


"It seemed Cellophil was never really intended to operate as a paper plant, 
because there's really no money in paper production," a former Herdis' 

executive told BUSINESS DAY. “It was just some kind of a front for Herdis' 
logging activities because it is in logging where you can really get the money." 


This notwithstanding, Cellophil failed to construct roads and provide the 
transport vehicles for its operations and relied only on existing small roads 
and rivers to support its logging operations, he added. 


Cellophil succeeded in producing pulp which it sold to producers of paper and 
paper products. 


The Marcos government allowed Cellophil to export logs until 1985, with an 
annual quota of about 100,000 cubic meters, despite the log export ban imposed 
in May 1982. 


However, Cellophil failed to fully take advantage of its log export authority 
and shipped only small portions of its export quota. 


Despite its setbacks in log exports, however, Cellophil was bent on continuing 
with logging operations because this activity guaranteed revenues more than its 
pulping operations could, the sources said. 
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BANKS LOWER LENDING RATES TO AFFECT LOAN SITUATION 
HK231555 Quezon City BUSINESS DAY in English 23 May 86 p 3 
/Article by Conrado R. Banal III/ 


/Text/ Seven big commercial banks, in an informal meeting of their top 
executives, have agreed to drop their lending rates in an apparent attempt to 
force other banks to follow suit. 


The agreement indicates that, in the opinion of these banks, the measures 
taken by the government and Certral Bank /ca/ to lower loan rates may take 
some time. 


The CB at the moment is trying to influence interest rates through its open 
market operations, such as by reducing its interest payments on government 
10Us and for its other borrowing windows. 


But bankers want some major changes in banking rules that add to the costs of 
banks, which in turn increase their lending rates. 


While the CB has been saying that it plans to change such banking rules, time 
is becoming a critical factor in the banking system's desire to lend out 
money, bankers said. 


The depressed demand for loans is denying banks their traditional source of 
income interest earnings. 


The seven banks are therefore taking it upon themselves to effect an industry- 
wide reduction in loan rates, apparently hoping that cheaper loans would 
stimulate business activities. 


At the moment, banks are awashed with cash or near-cash assets such as place- 
ments in government I[0Us. Sources in the CB disclosed that outstanding CB 
bills and Treasury bills, a big portion of which banks hold, amount to more 
than P82 billion at present. 


While banks realize profits from government I0U placements because of the tax 
withheld from such [0Us' interest earnings, banks are in effect paying more 
taxes. They cannot deduct expenses from their government IOU interest earnings 
for purpose of tax computations. 
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In contrast, earnings from loans are subject /words indistinct/ taxes. To 
arrive at a bank's taxable income, its expenses are deducted from its interest 


earnings. 


The seven banks began cutting their lending rates Wednesday. A BUSINESS DAY 
survey showed that their prime rates--the lowest rates given to preferred 
clients--are now at 16 percent a year, from 17 percent the other day. 


The two American banks with branches here--Citibank N.A. and Bank of America-- 
have also cut their interest rates for savings deposit. 


Bankers said a similar drop in savings deposits of local banks will automatically 
follow the drop in bank lending rates which the initiative of the seven big 
banks may accomplish. 
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PERTH INTERESTS BUYING PHILIPPINE HOLDINGS IN AUSTRALIA 
HK231554 Quezon City BUSINESS DAY in English 23 May 86 p 8 
/Acticle by Michael D. Marasigan] 


/Text/ One of two pastoral leases in Australia partly financed by Philbat 
International Pty. Ltd., a Philippine Government corporation in Australia, is 
being sold to Perth interests, according to a report published in Sydney. 


The AUSTRALIAN FINANCIAL REVIEW said “parties associated with the leases, 
including their Australian joint owner, Mr Mike Nicholas...confirmed that the 
Sabido family of Manila had been the original 50 percent owner of the two 
leases together covering nearly 300,000 hectares in the Kimberleys. 


"The parties also said that one of the leases, for the Nerimah Downs property, 
was being sold to Perth interests." 


Asked for comment, an official of the Ministry of Agriculture and Food said, 
"I don't think they can do that." 


Agriculture and Food Minister Ramon Mitra, when informed about the ongoing 
transaction in Australia, said the Philippine Government can take legal steps 
to prevent the sale of the pastoral lease. 


Philbai is one of several cerporations that form a “meat cartel” established 
by the Marcos Administration. It was organized under a presidential exective 
order issued in 1979, using funds of the Bureau of Animal Industry (BAI), to 
monopolize Philippine imports of meat and cattle for breeding or slaughter. 


Creation of the cartel allegedly was engineered by the late Roberto Sabido. 


The Ministry of Agriculture and Food last month sent a team, headed by Assistant 
Secretary Dante Barbosa, to Australia to take control of Philbai. The team's 

job was to isolate and repatriate whatever funds would be due the Philippine 
Gove rnment. 


Barbosa's group found out that Philbai lent $400,000 to the Sabido family to 


gain 50 percent control of Fitzroy Valley Pastoral Co. which acquired pastoral 
heases in Jubilee Downs and Nerimah Downs, both 2,000 miles away from Sydney. 
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According to Barbosa's report after his return from Australia, the loans vere 
duly secured and “we believe that we have the first lien." 


However, according to the FINANCIAL REVIEW report, the sale of one of the 
leases, Nerimah Downs, “had been under negotiation” for some time. 


The newspaper report added that Linded Prowse, whose Lexuso Pty. Ltd. owns 10 
percent of Philbai, said the sale of Nerimah Downs was expected to be approved 
by the Western Australia Lands Department in a few days. The report was pub- 
lished 14 May. 


Barbosa told BUSINESS DAY his group had no knowledge such a sale was under 
way, but he added “we have instructed our lawyers in Australia to take all the 
necessary (legal) steps to block the sale.” 


The pastoral holding company, Fitzroy Valley was set up in 1980 by Roberto 
Sabido and Mike Nicholas, who was quoted by the FINANCIAL REVIEW as saying 
that the Philbai loan to finance Sabido's 50 percent interest in the company 
was an arrangement he did “not particularly approve of." 


At the peak of the pastoral leases’ operations, the joint venture had about 
12,000 head of cattle. Fitzroy and Philbai reportedly ventured into an 
experiment to develop crossbred cattle on the pastoral leases for export to 
the Philippines. 
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PHILIPPINES 


"ECONOMIC INDICATOR’ REPORTS ON AVERAGE EARNINGS INDEX 
HK231558 Quezon City BUSINESS DAY in English 23 May 86 p © 


/"Economic Indicator” column: “Average Earnings Index Up 13.62 Percent in 
February"/ 


/Text/ Despite the unfavorable labor situation, earnings of employees in the 
manufacturing sector improved last February as indicated by the 13.62 percent 
rise in the index of average earnings in the sector, data from the National 
Economic and Development Authority (NEDA) showed. 


The index, using 1985 as base year, stood at i027.6 index points last February, 
up from 90.3 index points for the same period last year. According to NEDA, 
almost all manufacturing sectors registered increases in their average earnings 
indices. Only the beverages and chemicals and chemical products subsectors 
recorded declines. 


In absolute terms, the average earnings in the manuafacturing sectors was 
P2,052 last February, up from P1,806 last year. 


The index is a gauge used to measure changes in the average earnings of labor. 
It is computed in terms of how much compensation each worker receives. 


Compensation-per-worker is determined through monthly surveys conducted by 
NEDA covering selected manufacturing firms. Por February, the survey covered 
413 firms, the majority of which belong to the top 500 manufacturing enter- 
prises. These firms had a total labor force of 421,000 and the corresponding 
payroll for the period was P8,307 million. 


The different sectors monitored by NEDA included food, tobacco, textile, wood, 
paper, rubber, petroleum, basic metals and transport. Among these, petroleum 
products registered the biggest increase in ite average earnings index from 
70.3 index points to 185 index points. 





0° %6 


z*60T 
8°66 
e°ztt 


e°ztT 


s*ttz 
s*stt 
T°40T 


€°46 


7° %6 
e*ctt 
O°vtt 
9°S8 
£°%6 
T’ooT 


2 
6T 


6°16 


z*LoT 
$*O0oT 
9°16 


9°16 


5621 
8° zort 
8°stt 


L° 66 


9° 9ST 
o°zor 
£°90T 
=°96 
6°t6 
9° TOT 


“eS 


z*tor 


z*OoT 
$°86 
o°zOoT 


o*zOoT 


s*ett 
6°90T 
£°06 


£*90T 


a4 
8° COT 
6" 00T 
7° 90T 
L°€6 
a oor 
"Zot 
390 


8°%8 


o°TzT 
z°orr 
L*v0T 


i*9oT 


T° 78 
y°toT 
€°z6 


$°96 


L*ozT 
9°L6 
5 ToT 
£°06 
L°86 
€* tot 


ae 


S86l 


9° Tet 


z*9ott 
o°9tt 
i*stt 


c*stt 


T’se8 
6°90T 
£°26 


£°ooT 


z*sot 
t°86 
T*OOT 
$*S6 
L°$6 
6° $6 
T* OT 
why 


(OOT 03 Tenbe ¢ceéT) 


AjzyAoyIny JueudoyeAeg pur 2TBoU0lDg 


9°B80T 


6°96 
B°ytT 
0°86 


z=°86 
£°66 
TOOT 


7° 00T 


9°t6 
T*zoT 
L°90T 
8° ZoT 
o* tor 
6°86 
9°00T 
™ 


7°t6 
‘68 
c*9tt 
t°66 
o°*sO0T 
8°66 
£°s6 
Teor 
£°66 


8°18 
$°96 


9°99 
T°zoT 
i*s8 
6°96 
9°86 
8°Ootr 
y° 16 
6° TOT 
66 


z*06 
o*soT 


9861 Ateniqeg-ce6T Areniqeg 
Asjenpuy Aq ‘seeyadze3uy Buyanjoejynum Asy jo seeXtoyday jo 





9°le 


0° %6 
9°62 
8°98 


9°62 
9°zoT 
1 16 


1 66 


9°88 
s* ToT 
0°68 
9°28 
T°66 
8°sé 


_— 


9° ZtT 


£*oot 
0°S6 
7°96 


T*ooT 


o°ie 
o ⁊6 
i*%6 


"906 
z°té6 
8°96 
$68 
o°tor 
o0°té 
6°96 
aK 


TEUCTIEN e21330 uorarurpaoeo TeOTISTI as 


“waz ™ 
. *“* * . 
7 
oa 


nm a“ 
* * 


IgRascs2 S$ sce 2 B83 


: @o1n0sg 


SNOsUP T 1 e° STU 
Assuy (oes 


ra 220 70 
*3dbe 22 


poo; 
S103>e8 Te 


sSuyureg e8ereay jo xepu] 


/12228 


47 


4200/1085 








vPRS*SEA=86-10 3 
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PHILIPPINES 


"ECONOMIC INDICATOR’ COLUMN VIEWS CENTRAL BANK LENDING 
HK270622 Quezon City BUSINESS DAY in English 26 May 86 p 2 
/"Economic Indicator" column: "CB Lendings Increase 16 Percent in January"/ 


/Text/ Loans granted by the Central Bank /CB/ to the national government and 
banking institutions went up 16.34 percent as of January compared to the level 
recorded in the same month last year. Including loans made to nonbanks with 
quasi-banking functions, total CB lendings expanded 15.79 percent to P8,682.7 
million as of January from P7,498.7 million last year. 


Figures taken from the CB showed that the banking sector borrowed the bulk of 
the loans, accounting for P5,636.1 million or 64.91 percent of the total. 
This, however, marked a decline of 12.26 percent from last year's P6,423.9 
million. 


Among the different banking institutions, only commercial banks increased 
their borrowings by 40.81 percent to P4,246.2 million from P3,015.6 million. 
Thrift banks, on the contrary, borrowed the least at P0.7 million, down 99.26 
percent from P94.9 million last year. Likewise, loans to nonbanks with quasi- 
banking functions fell 95.91 percent to P1.5 million. 


Loan availments of the government, which accounted for 35.07 percent of total 
loans granted, ballooned 193.33 percent to P3,045.1 million from P1,028.1 
million last year. Of this amount, P1,500 million was extended to the national 
government for budgetary purposes compared to nothing in 1984. Loans earmarked 
for nonbudgetary purposes amounted to P1,490.9 million. Local and semigovern- 
ment entities also availed of loans amounting to P54.2 million, a hefty rise 

of 642.47 percent from P7.3 million in 1984. 


The rise in CB loans to the government sector was due to the need to finance 
the Kilusang Bagong Lipunan (KBL) campaign during the February elections. 


However, former prime minister Cesar Virata explained that government spending 
is usually heavy during the early part of the year or the summer months as it 
undertakes various infrastructure and construction projects. Spending, he 
said, becomes lighter during the rainy season when the implementation of 
infrastructure projects slows down. 
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Loans Granted by the Central Bank 
As of January 1985 and 1986 
(In million pesos) 


Total 
Government 
National Government-budgetary 
National Government--others 
Local and Semigovernment Entities 
Banks 
Specialized Government Banks 
Thrift Banks 
Rural Banks 
Commercial Banks 
Nonbank with Quasi-banking Functions 


Source: Central Bank 
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1986 
8682.7 
3045.1 
1500.0 
1490.9 

54.2 


32.9 
3015.6 
36.7 








JPRS-SEA~86-103 
17 June 1986 


PHILIPPINES 


LABOR MINISTER BLAMES SLOW INVESTMENT ON INSTABILITY 
HK270634 Manila MANILA BULLETIN in English 26 May 86 pp 1, 23 
/Article by Romeo Chan/ 


/Text/ Davao city--Labor Minister Augusto S. Sanchez has blamed the govern- 
ment's "instability" for the lukewarm response of entrepreneurs in investing 
fresh capital in the Philippines. 


In talks with newsmen during the "Meet the People" conference with President 
Aquino and her Cabinet yesterday, Sanchez said it was not his labor policies 
that have driven away investors but the instability of the government. 


He, however, did not explain why the government has remained unstable. 


Sanchez denied allegations made by former Lanao del Sur Governor Ali Dimaporo 
that he was one of four Aquino Cabinet members who was a communist. 


"I would like to know when I became a communist," he said. "I would like 
Dimaporo to explain why he branded me a communist." 


He said Dimaporo was not the first person to call him a communist in pubiic. 
"President Marcos also called me a communist," he said. 


Sanchez denied he was dressed down by President Aquino for his prolabor state- 
ments. He said he believes labor and capital can work harmoniously by sharing 
profits. 


"Profitsharing is not a leftist idea," he stressed. "It is practiced all over 
Europe. It is practiced in the Philippines." 


He cited S.C. Johnson, a multinational corporation, as one of the firms which 
have been practicing profitsharing here. The company has not experiened any 
strike since 1956, he noted. 
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PHILIPPINES 


GOVERNMENT "SOURCES' EXPECT "HUGE REDUCTION’ IN REVENUES 
HK280421 Manila MANILA BULLETIN in English 27 May 86 p 13 
/Article by Juanito C. Concepcion/ 


/Text/ The government faces this year a huge reduction in its revenues amounting 
to close to P3 billion as a result of the recent oil price reduction and the 
temporary suspension of the Societe Generale de Surveillance /SGS/ contract 

with the government to inspect the country's imported goods against undervalua- 
tion, reiiable sources in government disclosed yesterday. 


The expected huge drop in revenue collections this year is likely to further 
aggravate the government's problem on how to trim down this year's projected 
budget deficit to a manageable level, sources said. 


The government has been hoping to trim down to between P22 to P25 billion 
this year's deficit arising from projected expenditures of some P105 billion 
as against revenue collections of some P85 billion. 


These projections, however, are expected to be fouled up by the anticipated 
drop in government revenues this year. Sources said the government is now 
going over a “shop list" of revenue-generating proposals to cover up the anti- 
cipated drop in revenues arising from the oil price reduction and the temporary 
suspension of the SGS contract. 


An official who declined identification said the average 50-centavo-per-liter 
oil price reduction granted by the government last week will slash government 
revenues by some P2 billion during a 6-month period from June until the end 
of this year. 


On an annualized basis or a 12-month period starting June, the government 
stands to lose some P4 billion in revenues because of the reduction in oil 
prices, he said. 


Another government source said the government stands to lose some P800 million 
in additional customs revenue collections due to the recent suspension of the 
SGS contract with the government. 


51 








An additional P800 million in customs revenues were expected from the SCS 
contract to check undervaluation and misdeclaration of taxes on imported goods 
from nine Southeast Asian countries, the source said. The SGS contract with 
the government was temporarily stopped by the Intermediate Appellate Court. 


Government officials had said that the projected deficit this year will be 
financed by a combination of domestic and foreign borrowings. 
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PHILIPPINES 


AGRARIAN REFORM MINISTER SAYS LAND BANK NEEDS P20 BILLION 
HK271613 Manila THE NEW PHILIPPINES DAILY EXPRESS in English 27 May 86 p 9 
/Article by Jake Espino/ 


/Text/ Agrarian Reform Minister Heherson Alvarez has asked the government to 
raise the capitalization of Land Bank of the Philippines (LB) from P3.2 billion 
to P20 billion to perform its function of financing the land reform program. 


Alvarez has noted that LB's present capital is too small to enable it to 
finance a “big project, like agrarian reform." 


Besides, the agrarian reform minister said that only 10 percent of the bank's 
capital was used for agrarian reform-related projects with the bulk going into 
its commercial banking function, 


The same sentiment was expressed by Ernesto Ordonez, chairman of the agrarian 
reform, agriculture and natural resources task force of the Presidential 
Commission on Reorganization, in a study he conducted on LB's past performance 
when he cited LB's financial position as one of its major defects. 


Ordonez, who batted also for the reorganization of the state bank, noted that 
while LB made money with its commercial banking function, it nevertheless 
failed to deliver in so far as its agrarian reform financing is concerned. 


He traced this to the bank's lack of coordination with the Ministry of Agrarian 
Reform and other government agencies in the implementation of the agrarian 
reform progran. 


Coupled with this is the lack of active involvement of the bank in the policy- 
making process at the national level on matters affecting agrarian reform. 


This could be gleaned from the nonmembership in the Land Bank board of the 
minister of the agriculture and food, resulting in the absence of emphasis in 
agricultural development. 


Apart from capital inadequacy, Ordonex noted a seeming lack of sincerity and 
support given to the agrarian reform program by the previous administration 
viewed in the light of the absence of committed visionary and innovative 
management team to chart the overall direction of the Land Bank, 
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As pointed out by Minister Alvarez, the Marcos Administration had no “political 
will" to make agrarian reform a successful program. 


The task force also said that the value and manner of giving compensation to 
the landowners are not fair because they do not get the true value of their 
land and that they cannot convert their bonds into cash except at a very low 
price. 


To correct these defects, the task force recommended the following: 


--The reorganization of the LB board and management with the appointment of 
honest and dedicated men who understand agrarian reform and who will put more 
importance to the bank's social mission rather than making profits. 


—An increase in the interest yields of LB bonds. 

— review on the bank's policy on land compensation to make the valuation of 
properties covered by the program, and manner of compensation, fair and 
equitable. 

--The simplication of procedures in the availment by farmers of LB loans. 


—The decentralization of LB's processing of land transfers claims and the 
distribution of titles. 


--The inclusion of the agriculture and food minister in the LB board to give 
farmers a voice in the bank's agricultural productivity program. 
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PCGR RECOMMENDS ABOLITION OF 129 CORPORATIONS 
HK280423 Quezon City BUSINESS DAY in English 27 May 86 p 2 


[the | Economy" column by Ibarra C. Gutierrez: “Abolition of 129 State Firms 
Eyed"/ 


/Text/ The Presidential Commission on Government Reorganization /PCGR/ 
recommended to President Corazon Aquino the abolition of 129 nonfinancial 
government corporations, Minister Luis Villafuerte, commission head, said 
yesterday. 


At present, there are 248 government-owned and -controlled corporations. 


Villafuerte also said the PCGR has recommended the abolition of the Ministry 
of Human Settlements, and the 35 agencies under it which will be sold to the 
private sector. 


Villafuerte also said the PCGR has recommended the abolition of the Ministry 
of Human Settlements, and the 35 agencies under it which will be sold to the 
private sector. 


Villafuerte in a talk with newsmen at the coffee shop of the Manila Hotel, 
also said some government-owned banks will be sold back to the private sector 
while some will be merged or consolidated. 


According to him, “major government banks will be consolidated and the others 
privatized.” 


At present, there are 34 government financia! institutions including banks. 


The main criterion for the bank's divestment is if whether or not the institu- 
tion will help the developient functions of the government. If it does, it 
will be retained. However, if it is concerned purely with commercial banking, 
it will be privatized, Villafuerte explained. 


Under the divestment and privatization program, “all government hotels must be 
sold to the private sector, including Manila Hotel,” he said. 
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Some government hotels are Hyatt Regency, the foreclosed Mirador and Tradewinds 
hotels and many others located all over the country. 


On the Human Settlements Ministry reorganization plan, Villafuerte said only 
five agencies under it will be retained, namely, Home Financing Corp., Human 
Settlements Regulatory Commission, National Home Mortgage Fund Corp., Pag-IBIG 
Fund and the National Housing Authority. 


All others will be privatized, Viliafverte stressed. 


“Cooperation between the government and the private sector is the pattern in 
housing development throughout the world,” he said. 


He disclosed that the government will make available some 3,000 hectares of 
land in Metro Manila for low-cost housing with the private sector playing a 
major role. 


Roughly, he said, under this plan, a low-salaried employee will be given a 
35-square-meter lot with a 25-meter floor area house, costing P8,7000 per 
unit. The monthly amortization will be P70 for a long-term period of 25 or 
even 50 years. 


Under this scheme, the private sector will undertake the construction of the 
unit but the zoning and other services will be handled by the government. 


Sources of financing will be the Pag-IBIG Fund, direct budget allocation and 
the Home Financing Corp. 


The government will be actively involved by supporting a “secondary mortgage 
market" and enlisting private banks and insurance companies to cooperate, 
Villafuerte said. 


Villafuerte also said that under serious study is the plan to semiprivatize 
the Philippine National 011 Co. Under the plan, the majority share will be 
held by the private sector and the minority retained by the government. 


Villafuerte said the divestment and privatization program of the government 
"will not be for tomorrow but for 5 and even more years." 


He said that some of the government corporations lined up for abolition are 
Human Settlements Development Corp., National Agro-Industrial Corp., Agro- 
Commercial Livestock Corp., Inc., Inca Development Corp., Kaunlaran Food 

Corp., San Carlos Fruit Corp., National Housing Corp., Philippine Fruit and 
Vegetable and Industries, Inc., Maunlad Savings and Loan Association, Meat 
Packaging Corp., of the Philippines, Gasifier Equipment Corp., Hotel Development 
Corp., Philippine Technology Corp., Wood-waste Utilization Corp., Basin Dredging 
Corp. of the Philippines, Mindanao Textile Corp., National Rayon Corp. of the 
Philippines and Philippine Resources Helicopter Corp. 
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GOOD GOVERNMENT CANDIDATES WIN MINING COMPANY BOARD SL °.: 
HK280544 Hong Kong AFP in English 0513 GMT 28 May 86 


/Text/ Manila, 28 May (AFP)--The government Tuesday said it had acquired 
four seats on the board of the Philippines’ largest mining concern after the 
ousting of four directors believed to be fronting for a relative of former 
President Ferdinand Marcos. 


During an annual stockholders meeting of Benguet Corp. Monday, four directors 
believed to be front men for Mr Marcos’ brother-in-law Benjamin Romualdez, 
were unseated and four government proxies were elected, a government spokesman 
said. 


The four were nominated by the Presidential Commission on Good Government (PCGG) 
which earlier sequestered 16.2 million shares represented by the custed 
directors, Dodgit Ozabel, a spokesman for the panel, told AGENCE FRANCE-PRESSE. 


The PCGG is probing the wealth of Mr Marcos and his associates, estimated at 
more than 5 billion dollars, which the panel believes was acquired illegally 
during Mr Marcos’ 20-year rule. 


Mr Ozabel said that the sequestered shares represented 48.7 percent of the 33.3 
million shares available in the corporation--which mines principally gold and 
copper--and entitled the commission to six board seats. 


He added that two other directors were already in place. 


The ousted directors were former Development Bank of the Philippines chief 
Cesar Zalamea, former Manila Electric Co. President Mariano Camacho, Inter- 
national Corporate Bank President Jovencio Cinco and Philippine Commercial 
International Bank President Antonio Ozaeta. 


They represented Benguet shares in the name of Palm Avenue Realty Corp. and 
Palm Avenue Holding Corp., earlier identified by the PCGG to be owned by Mr 
Romualdez, the spokesman said. 


The takeover coincided with an announcement that the PCGG would also acquire 
six seats on the board of San Miguel Corp., the country's largest manufacturing 
concern, after the commission froze 58 million of the company's total 105 
million shares. 
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The frozen shares are said to be mostly owned by Marcos associate Eduardo 
Cojuangco who was chairman of the board of the beer-based multinational. 


The PCGG has sequestered parts of or the total assets of at least 180 
Philippine firms. 
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FRG DAILY ANALYZES RESOURCES, VULNERABILITY OF NPA 
Frankfurt/Main FRANKFURTER ALLGEMEINE in German 30 Apr 86 p 12 


[Article by Thomas Ross: "Still a Long Way to the Revolution: Strength of 
Philippine Communists Is Hard To Estimate"] 


[Text] It is not the strength of the communists in the Philippines, but rather 
their weakness, that is surprising, when we consider the extreme polarization 
of rich and poor, the concentration of power and landholding in a few families, 
the misery and robber-baron treatment of the agricultural laborers. At one 
point the strength of the New People's Army (NPA), the communists’ combat arn, 
may be given as 20,000, at another as 12,000; but these are horseback esti- 
mates, just as vague as the information on the communists’ political and mili- 
tary leadership. The new-old defense minister, Juan Ponce Furile once made 
fun of the inexperienced Americans who called themselves cxperts but had no 
notion of actual conditions, and on whose figure of 20,000 NPA combatants 
Senate and secret agencies in Washington were relying. He himself put their 
strength at from six to eight thousand men. That was in November 1984. The 
power relationships have not changed fundamentally since then. Doubts are in 
order, however, as to Enrile's figures as well, since he had an interest in 
portraying the NPA as being as weak as possible. 


Of course the vagueness of the strength estimates stems from the nature of the 
NPA, which is composed of broadly autonomous combat groups distributed over 
the multitudinous bits and pieces of the island nation and communicating with 
one another only slowly and with difficulty. It is uncertain whether there is 
a central headquarters exercising undisputed command over the entire Philip- 
pines. In addition, many--and probably most--of the NPA fighters are not 
communists but rather dissatisfied young men, and women too, guided by the 
most varied motives, so that their numbers and their degree of participation 
fluctuate. 


The communists and the New People's Army receive no support--financial, pol- 
itical, or military--from without; the only support that occasionally falls to 
them consists of money remittances, and perhaps a few weapons, sent by friends 
abroad. Philippine military men and politicians are agreed on this assess- 
ment. The New People's Army is strongest on the main island of Luzon (where 
communism possesses a certain tradition and where the organization of workers 
by socialist revolutionaries goes back the furthest), on the second-biggest 
island, Mindanao, and finally on the sugar island of Negros, where conditions 
prevail that cry out for the pen of a Charles Dickens. 
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Communism came to the Philippines from China and Indonesia (then the Nether- 
lands East Indies) in the twenties. In 1930, labor leaders in Tondo, an im- 
poverished area of Manila, founded the Philippine Communist Party (PCP). It 
remained, however, a modest political wallflower up to the war and the post- 
war period, when the number of communist guerrillas in central Luzon, calling 
themselves “Huks,” grew to 10,000. The insurrection lasted from 1948 to 1953 
and was finally put down by the army, then really tiny (measured by today's 
strength). Even before that, the communists had been hit by “splinter fever.” 
One group even came to terms with President Marcos: armed struggle was aban- 
dened. In 1968, on the day after Christmas, Jose Maria Sison (a sought-after 
star on television and at clubby gatherings in Manila since his release by 
President Aquino in early March) and ten young people founded the new Commun- 
ist Party (CPP). There followed, on 29 March 1969, the formation of the New 
People's Army, of which Bernabe Buscayno, alias Kumander Dante, a Huk leader 
who had falled out with his chiefs, became commander (and he too was released 
from detention this March). It is not known how much respect and authority 
Sison and Buscayno still enjoy today among Philippine communists and in the 


New People's Army. 


The communists did not participate in the movement to overthrow Marcos, and 
this cost them credit with the population. In the first weeks of exuberant 
feeling after the expulsion of the old patriarch, many Filipinos believed in 
an armistice and final peace with the NPA, but this hope was delusive: rath- 
er, fear of an extension of the violence is spreading. 


Just as exaggerated as the hopes for an end of the guerrilla war and for a 
political integration of the communists, however, are the fears of a revolu- 
tion and of such a growth of communist strength as might enable them, as for 
example in neighboring Indonesia in 1965, to attempt a seizure of power. 


Up to the present the CPP has proven rigid, dogmatic and immobile. The most 
recent example was its call for a boycott of the February presidential elec- 
tions and its non-participation in the popular movement against Marcos in 
Manila (which was of course led by the bourgeoisie and the church). In the 
opinion of the Jesuit Jose Blanco, an experienced authority on communica in 
Sukarno's Indonesia as well, the communists have taken no account of the 
specific characteristics of the Filipinos. Class enmity, class hatred and 
envy are alien to them, he feels, and thus people of every stratum moved to- 
gether arm in arm in the days of the “February revolution.” The feudal men- 
tality has deep roots among the Filipinos. Domestic servants consider them 
selves part of the family, and a certain amount of subservience and unresist- 
ing adaptation to the social pecking order seems to have become a kind of 
second nature. 


For the communists to seize power in the Philippines, at least by their own 
efforts, their leaders would likely have to learn a great deal more, to de- 
velop an ideology and a strategy better adapted to conditions, and (infinitely 
more difficult) to emash the inherited Malay value and culture pattern. 


The Filipino feels loyalty to his family anc his friends, he lacks a sense of 
comsunity: he identifies with the milieu in which he lives and which he 








experiences daily. He has little use for abstract relationships; to a class, 
to society, or even to the nation (all more or less impalpable to the senses). 
One of his basic guiding values is “pakikisama,” a sense of the need for get- 
ting along with one another. Another is “utang na loob,” the reciprocity of 
duties between subordinates and superiors, roughly translatable as “I owe you 
gratitude,” or “You have tied my hands.” Coupled with a family loyalty that 
dominates everything, such behavioural norms baulk at an ideology that demands 
identification with class and party. Social evils, misery and injustice touch 
the Filipino only insofar as family members and friends are affected by then. 
Because he has little confidence in impersonal authority--such as laws and 
public institutions--he readily places himself under the protection of a strong 
and powerful personality, to whom he submits without resistance. 


It thus appears that, at least for years yet, if not for decades, limits are 
set for the communists that bar their seizure of power in the country. This 

in no way means that the New People's Army could not grow further or chat 
bloody social unrest might not shake the Philippines. On the contrary, it will 
come to that if the government is neither desirous nor capable of putting 
through a more just distribution of land-ownership, after thorough social and 
economic reforms. Of this, however, there are as yet no indications. 
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EDITORIAL CRITICIZES AQUINO'S ‘INDECISION' ON INSURGENTS 
K240822 Davao City THE DAILY SAN PEDRO EXPRESS in English 8 May 86 p 4 
/Editorial: "The President's Indecision"/ 


/Text/ The newspaper report that there is already a full-scale war going on 
in Cagayan Valley, by way of executing the military's "mailed fist" policy 
against the insurgents, is already very disturbing. 


It is an indication that while President Corazon Aquino still entertains hope 
she could get through her desired option for a peaceful so!ution te the dissi- 
dent problem, the other important component in her government, the military, 
is already exceeding the limit of its patience. While it could not be denied 
that the present military action against the rebels has the blessing of the 
President, it is also equally irrefutable that the support by Aquino on such 
maneuver is not without hesitation. 


The military, nonetheless, ably provided a good justification for its stepped-up 
drive against the insurgents. What with so many deaths and wounded from among 
the government soldiers in already several ambuscades conducted by the rebels 
on military units /sentence as published/, Despite this, the President appears 
to be steadfast with her call for a peaceful dialogue. But such is not enough 
to constitute what could be rightly called a definite policy of the government 
on the rebel movement. 


Without doubt the situation is creating disillusionment among the people. 
Moreover, it has also brought in uncertainty to some rebels who, by now, might 
have already considered the offer of the President for a return to the fold of 
the law. 


Quite simply, the root cause of this present national predicament can only be 
traced to one thing--the President's indecision. And this is one thing which 
she could not prolong any further if only to arrest the possibility that other 
groups would capitalize on this as a major presidential weakness. 


Thus, it is to her own disadvantage and to none other. 
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REPORTAGE ON NPA ACTIVITIES, ATTACKS 

Davao Del Norte Municipality Hit 
HK161620 Manila THE NEW PHILIPPINES DAY EXPRESS in English 16 May 86 pp 1, 7 
/Article by Mike Crismundo/ 


/Text/ Butuan City--About 200 heavily-armed men believed to be members of the 
New People's Army, some dressed in camouflage uniforms, attacked Thursday the 
municipality of San Mariano in Davao del Norte and occupied its town hall. 


Colonel Douglas Rosete, regional commander of the New AFP /Armed Forces of the 
Philippines/ civil relations service group, said that Regional Unified Command 
/Ruc/ 1l is looking into reports reaching this city that a total of 20 people-- 
10 NPAs and 10 civilians--were killed in the attack. 


The field report received by RUC 11 said that the NPA band headed by a certain 
Commander Brando and one Cesar Dayot attacked the San Mariano police station 
and engaged in gunbattle the policemen, Civilian Home Defense Force volunteers 
and a few army Scout Rangers there. 


Reports said the raiders were able to occupy the town hall. Some of them 
attacked the residence of policewoman /word indistinct/ Regidor, injuring her 
and some civilians. 


The rebels reportedly withdrew in different directions at about 6:30 am, 
bringing their dead and wounded with them. They withdrew when a reinforcement 
from the 2nd Headquarters Battalion arrived. The San Mariano town hall was 
reportedly damaged in the attack. 


Military authorities here launched Thursday a search ard destroy operation 
against six armed men responsible for the strafing and burning of a police 
officer's house, the killing of his housewife, the wounding of his boarder, 
and the killing of another policeman, and a soft drink truck helper last 
Tuesday. 


The manhunt was ordered by Colonel Ruben Cabagnot, PC /Philippine Constabulary/ 
provincial commander and police superintendent, after receiving an official 
report pinning responsibility on the armed group, who were all in military 
uniforms bearing reformist badges, for the last Tuesday's incident which 
terrorized residents here. 
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Investigation showed that the armed men commandeered a land cruiser jeer of 
the Butuan Logs Co. at Bansa, a barangay some 7 km from here, before fleeing 
towards Cabadbaran town. They left behind their two motorcyles. 


Four Killed in Barangay Town Hall 
HK231605 Manila THE NEW PHILIPPINES DAILY EXPRESS In English 23 May 86 pp 1, 7 


/Text/ Maayon, Capiz—-Four persons, including a barangay official, were 
killed while 11 others wounded when 15 suspected New People's Army guerrillas 
strafed a public dance hall in barangay Pina here last week, the police 
reported Thursday. 


Police identified the fatalities as barangay tanod Giovanni Delfin Dumulong, 
Efren Duwame and two others known only by their family names--Salgom and Amoroso. 


Wounded were Amelia Leticia, Elizalde Dumulong, Arbento Dizon, Roly Calizo, 
Liberita Daniel and Efren Dorda and five others confined at the Roxas Memorial 
Hospital in Roxas City for treatment of bullet wounds. 


Police said the rebels came to the dance hall looking for a policeman. 


The armed men, according to witnesses, stopped the dance and asked for the 
policeman. They also disarmed the barangay tanod members and shot one of them 
in the feet, witnesses said. 


They said the men fired their guns during the confusion that followed before 
they fled. 


The 3llth PC /Philippine Constabulary/ company soldiers pursued the rebels to 
the mountains, authorities said. 


Thirty-eight Dead in Davao del Norte Clash 
HK270812 Manila MANILA BULLETIN in English 25 May 86 pp 1, 15 
/Article by Ped Velasco/ 


/Text/ Nabunturan, Davao del Norte--Thirty rebels and 8 Scout Range troopers 
were killed while 3 other Scout Rangers and an undetermined number of rebels 
were wounded when about 200 suspected New People's Army rebels raided and 
overran a military detachment camp at Sitio Saraban, Barangay Maiinit, this 
town, at 5 am yesterday. 


The site of the encounter was about 100 km northeast from the 3d Marine 
Brigade camp in Malagun, Davao City which President Aquino was to visit 
yesterday morning. 


The slain soldiers were members of the lst Scout Rangers battalion under 
Lieutenant Colonel Dante Bonifacio with headquarters at Monkayo town, Davao 
del Norte. They were identified as Sergeants Rodolfo Jica and Leonardo Abalon; 
Private First Class Omar Branzo, Privates Gregorio Bautista and Agmunio and 
Lauren and Scout Ranger trainees Regie Recee and Renato Alfaro. 
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The bodies of the fatalities were taken to a funeral parlor in Panabo town. 


The slain rebels were carried by their companions when they withdrew after a 
2-hour heavy firefight with the 14-man team in the camp headed by Sergeant 
Herminio Batalla. 


The wounded soldiers were taken by military helicopter to the Davao Regional 
Hospital. They were identified as Privates Noel Tacmiran and Ric Aluhamento 
and Scout Rangers trainee Elizario Victorino. 


Batalla, who was also hit in the head by splinters told MANILA BULLETIN that 
the rebels attacked the camp from three directions with about 70 men in each 
direction. 


He said they were able to kill 30 rebels and wounded many of them despite 
superior firepower of the enemies. 


The camp caught fire when seven rifle grenades exploded in the soldiers’ bunkers. 
Three soldiers were killed in the explosions and were charged beyond recognition. 


The rebels took several firearms as they occupied the camp for 1 hour when 
Batalla and five of his men retreated. 


The camp was later recaptured by a reinforcement team led by Lieutenant Francis 
Garce and Sergeant Jaime Cortes. 


Colonel Marcelo Blando, Ist Scout Regiment chief, launched a provincewide 
offensive operation against the rebels who were believed still in Nabunturan 
town. 


Blando said a battalion of Scout Rangers led by Lt Col Dante Bonifacio had 
been dispatched in the area. 


NPA Overruns Small Army Detachment 
HK250402 Hong Kong AFP in English 0359 GMT 25 May 86 


/Text/ Davao, Philippines, 25 May (AFP)--A large communist guerrilla force 
overran a small army detachment near this southern city a few hours before 
President Corazon Aquino visited a military camp here, a military official 
said Sunday. 


Eight soldiers were killed and three others wounded in the attack Saturday on 
an army ranger camp located in a gold-mining district 65 km (39 miles) north 
of here, Colonel Romeo Recina told reporters. 


Col Recina, the regional military chief of rebellion-torn southern Mindanao 
Island, said about 300 insurgents of the New People's Army (NPA) swept down 
on the camp near the town of Nabunturan., 





Mrs Aquino, who was on a 2-day swing through central and southern Philippines, 
was unaware of the attack that had occurred nearby just a few hours earlier 
when she joined troops for breakfast at Suburban Camp Malagos, Col Recina said. 


He said they were still trying to confirm reports from local residents that 
30 NPA rebels had been killed in the attack. 


The small army detachment had been “virtually wiped out," said military spokes- 
man Colonel Douglas Rosete. 


He quoted a military official near the camp as saying the attack itself was 
“not unexpected," and that a local gold panner told the military several armed 
men had descended on the mining district Friday and threatened residents. 


Mrs Aquino has pledged to hold truce talks with communist leaders to seek a 
political solution to the insurgency. 


She told some 2,000 residents here Friday that she was considering implementing 
a ceasefire on a regional basis and giving local officials the responsibility 
of holding talks with local guerrilla leaders. 
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VERITAS ANALYZES CONRADO BALWEG'S SPLIT FROM NPA 
HK240902 Quezon City VERITAS in English 16-18 May 86 p 8 
/aArticle by Rina Jimenez David/ 


/Text/ When the news first surfaced last month--that Conrado Balweg had been 
expelled from the New People's Army and that he had formed his own "Cordillera 
People's Liberation Army" /CPLA/ media insurgency analysts went to town. 


Said Monica Feria of MALAYA: "...there are fears that the final drawing of 
the lines may escalate into an internal shooting war. Balweg reportedly leads 
a band of 80-100 men." Roy S. de Guzman of the INQUIRER put the CPLA's force 
at 1,000, and said the Balweg's openness to dialogue with the military “radically 
departs from (the policy) of the CPP /Communist Party of the Philippines/ who 
have ordered their troops to maintain an aggressive posture against the govern- 
ment soldiers." In BUSINESS DAY, a certain Igancio Capigsan, identified as a 
CPP Politburo member, outlined “four possible directions” for Balweg's newly- 
formed army, ranging from returning to the mainstream, forming a working 
alliance with the NPA, “working for its own interest (and becoming) an enemy 
of the people," to outright surrender or counterrevolution. 


They all proceeded from a common premise: that the Balweg-NPA split was for 
real, and that the split stemmed from serious differences in party discipline, 
territorial integrity, ideology, and approaches to issues concerning the tribal 
peoples. 


Thece is a group from the Cordilleras, however, which does not believe that 
Balweg and the NPA have truly gone their own ways. The Balweg-NPA falling out, 
it says, is “party orchestrated,” a “determined, last-ditch effort to secure 
for themselves a portion of the country, having lost the country in the 
February revolution." 


This is the scenario according to the Kalinga-Isneg Self-rule and Self- 
determination Movement (KISSM), through its spokesperson anthropologist Mariflor 
Parpan: 


"Two things happened. First, the Left declared a “hold out and no surrender 
policy” in the Cordillera, in response to the feelers for negotiation sent out 
by the Aquino government. Then the Cordillera People's Alliance (CPA) marshalled 
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a very high-pitched propaganda campaign for regional autonomy, which is 
secessionist practically. This is all very logical, since during negotiations, 
a@ party always strives to negotiate from a position of strength. In a CPA 
assembly, William Claver (CPA chairman and currently Kalinga-Apayao OIC 
/officer in charge/) issued certain statements. One, that the insurgency 
force in the Cordilleras is a force to contend with, citing the figure of 
10-15 ,000 which is a figment of the military counterinsurgency platform; and 
two, that the insurgency forces is 80-90 percent ethnic. Not long after, the 
news of Balweg’s split was revealed. By breaking away, Balweg would seem to 
prove that the insurgency force was really big enough to divide. Then he 
claims to have broken away on grounds of ethnicity, which seems to prove 
Claver's second clain. 


“Both claims are almost caricaturist. Our own analysis is that with all the 
executions, mandatory taxation, abuses like looting and burning, and abusive 
behavior towards women--the NPA has tarnished its image in the Cordilleras. 
Now the CPLA claims to be a new indigenous force fighting for the tribal 
people's rights. It is the same tactic of changing names to smell good." 


Adds Candido C. Basbasan, a young Kalinga now studying in Manila: "The NPA 
have been driven out by the Kalinga people because of their abuses. And their 
presence creates more military atrocities.” In Kalinga, says Basbasan, “the 
people are tired of the NPA's doing nothing. They are out of place in Kalinga. 
With the resolution of the Chico Dam controversy, there are no more problems 
in Kalinga." 


If the KISSM statements seem entirely out of kilter with the common perception 
that the insurgents are operating in the Cordillera with the full support of 
the natives, a perception created in large part by the media, Parpan says it's 
because “the press has continually chumed out the figments of its own journal- 
istic imagination, and have learned to believe it.” 


Parpan, and KISSM, also take issue with the media's handling of the “regional 
autonomy for the Cordilleras" question. Recent stories in the dailies have 
even quoted Defense Minister Enrile as being in favor of regional autonomy, 

an issue espoused most prominently by the CPA, which was founded in 1984 after 
a “People's Congress" attended by 250 delegates, and which now claims a member- 
ship of 33 member-organizations. 


“Regionalization and regional autonomy are two different things,” says Parpan. 
Regional autonomy is “one notch towards a secession movement,” she adds, “even 
going beyond the Tripoli Agreement.” Regionalization, Parpan explains, stems 
from the concept of territorial integrity, in which the people of a region 
determine how their land and resources shall be used. The issue first cropped 
up during the Chico River Dam controversy. “It seeks to broaden the base of 
participation in decisionmaking,” she said, “as well as to deepen access to 
land and landbased resources." 


The cry for regional autonomy, which has been carried in the media, is a “post- 
revolution" phenomenon, claims the KISSM. “It is not indigenous, and stems 
from political expediency." 








Parpan and other KISSM leaders like lawyer Larry Wacnang and Henry Gupaal, 
claim that ihe CPA has 4 home base “only in very selected and countable ilis 
(villages)." They add that a majority of tribal areas have rejected the CPA 
“because of the simple reasons that in the ili itself there is no distinction 
between the CPA and the NPA and regional autonomy does not express the real 
sentiments of the people.” 


CPA leaders, for their part, have long shrugged off accusations linking thes 

to the insurgents, since the line had long been used against them by the aili- 
tary. They also deny regional autonomy is one step closer to secession. The 
declaration of the first CPA Congress (held 1-3 June 1984) states that “The 
autonomous regions shall be an inalienable part /preceding two words in italics/ 
of the Philippine state.... While the Cordillera people shall have the right 

to determine the form of which self-government to take in consideration of 
political systems already in practice, all these shall be done within the 

bounds of the Constitution of the democratic Philippine Republic...." 


KISSM leaders are themselves reluctant to discuss numbers, willing only to 
concede that their membership is “ili-based and counts on the network of the 
budong (peace pacts).” They also say that the group is made up mostly of 
Kalinga and Isneg elders, students and OIC designates. A key issue, which 
they brought up during an audience with President Aquino, is their rejection 
of Claver as Governor of Kalinga-Apayao on the grounds that the human rights 
lawyer (he is also member of the Human Rights Committee) “is not Isneg or 
Kalinga” (he is Igorot) and that Claver's position is “incompatible with the 
principles of the Aquino government." 


Parpan herself has not escaped criticism from the CPA and other scholars who 
have worked with the Kalinga. She has spent years working among the Cordillera 
tribes and was detained in the 1970's for her involvement in organizing the 
tribals against the Chico River Dam. Minnie Degawan, part of the Manila-based 
CPA staff, says that the Pasil tribe which “adopted” Parpan in 1975, passed 

a resolution last 24 April (during the celebration of Cordillera Day) declaring 
Parpan no longer part of the tribe as “she has ceased to work for (their 
interests.” There were also reports that Parpan had been making statements 
without consulting the tribal leaders. 


The raging war of words--between the NPA and the Balweg supporters, between 
the left and those who claim to represent tribal interests--just proves that 
the situation in the Cordilleras is far more complex than the media paints it. 
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MARINES DEPLOYED TO COMBAT INSURGENCY IN SOUTH 
HK220723 Manila MANILA BULLETIN in English 20 May 86 pp 1, 14 
/article by Jose de Vera/ 


/Text/ Three brigades of Philippine Marines have been initially sent to 
Southern Philippines to constitute the “maneuver force” in the anti-insurgency 
and antisecessionist drives in Sulu, Basilan, Tawitawi, and southern Palawan. 


Camp Aguinaldo sources said the Marines were pulled out from the Bicol area, 
Northern Luzon, and Davao where they reportedly did a good job in establishing 
rapport with the people. 


More marines will reportedly be tielded in the south to agument the armed 
forces maneuver forces in the Sulu archipelago and southern Palawan, it was 
also gathered. 


The assignment of the marines to these places, according to sources, is the 
ongoing restructuring of the AFP /Armed Forces of the Philippines / to preserve 
wit integrity and make it easier to provide the administrative, logistics, 
and operational needs of the units. 


Previously, the maneuver forces in the anti-insurgency and antisecessionist 
campaigns were the combination of elements from the four major services--Army, 
Constabulary-integrated National Police (Pe-Inp), Air Force, and Navy--with 
the Pe-Inp as the territorial peacekeeping force in the province. 


Under the ongoing restructuring, the Pc-Inp would still remain as the “terri- 
torial force” with the maneuver forces being any of the three other major 
services. 


This would eliminate the old practice of emasculating or fragmenting, say, an 
aray division whose brigades and battalions are assigned to widely separated 
areas, making it hard for the commanders, or even the army commanding general, 
to make inspection trips and attend to their administrative, logistics, and 
operational needs. 


/12228 
CSO: 4200/1085 














PHILIPPINES 


URBAN GUERRILLA GROUP PUSHES DEMOCRATIC SOCIALISM 
HK231549 Qui zon City BUSINESS DAY in English 23 May 86 p 16 
/Article by Marites Dangui lan-Vitug/ 


/Text/ An urban guerrilla group advocating “democratic socialism" remains 
intact even after President Corazon C. Aquino assumed power, maintains a 
defensive posture, and expresses support for the President “on a case-to-case 
basis." 


They see President Aquino as a populist figure who has brought “democratic 

space” and can initiate changes but are suspicious of Defense Minister Juan 
Ponce Enrile and new Armed Forces of the Philippines CGitef of Staff General 
Fidel Ramos. They are also pushing for the implementation of genuine land 

reform program and dismantling of the American bases in the country. 


The 3-year-old group, which calls itself Sandatahang Mandirigma sa Kalunsuran 
para sa Kalayaan ng Bayan or Sama ka, kabayan /urban fighting force for the 
nation's freedom/ (SMK), claims 23 f..lltime armed guerrillas and 950 unarmed 
militia members; it has a limited number of light firearms--machine pistols, 


handguns, M-2ls. 


They operate in four areas in Metro Manila known as the north, central, 

eastern and southern sector commands. (Each area is composed of three to 

five municipalities or urban guerrilla zones.) At present, they are under- 
going training on arms grabbing, data and intelligence-gathering, disassembling 
and surveillance. They are also improvising on the use of incendiary bombs. 

One of their trainers is a former military officer. 


Four SMK guerrillas met with BUSINESS DAY Wednesday in a suburb north of 
Manila, the first interview they have given the local press. 


"We're low profile. It is an advantage not to be known,” one of the guerrillas 
who carries the alias “Bonifacio Nakpil" said. The better known and more 
organized city-based armed groups are the armed city partisans (ACPS) of the 
New People's Army (NPA) and the Guerrilla Anek Pawis, an independent Marxist 


group. 
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They explained their objective: 
--To establish a systematic network for effective communication; and 
-~-To build a united front with city-based armed revolutionary groups. 


They are expanding their ranks--only on the militia level--and trying to build 
up strength through tactical alliances with other city-based guerrilla groups. 


The SMK claims it is ready for confrontation but is not launching any offensive. 
The area leader, known as Alitaptap, said the group intends to pursue its arms- 
grabbing operations. Usually, the SMK sends two of their people to grab the 
firearms of one policeman or security guard, what they call as a “two-to-one 
hit and run operation." 


Alitaptap explained they are also preparing for the possible resurgence of 
“fascism,” meaning the armed forces may take a strong hand and move for a 
coup. If such a situation arises, he said, the SM will preempt any military 
action and launch a destabilization drive through bombings of establishments 
and assassinations. 


Urban guerrilla warfare, by the group's guidebook, MINIMANUAL OF THE URBAN 
GUERRILLA by a Brazilian author Carlos Marighella, requires small unit dispersed 
operations which compensate for the shortage of arms by surprising the target. 
Apart from surprise, the group has to have in its favor speed, knowledge of 

the terrain and information, 


"It's difficult to operate in the city. There are no mountains to run to,” 
one of the SMK guerrillas said. 


One of their basic differences with the NPA is strategy. The SMK opts for 
urban insurrection while the NPA advocates “protracted people's war." The 
NPA operates in the countryside and in the cities and see armed struggle as 
a historical necessity; they are part of the national democratic movement. 


The SMK believes any political struggle needs an armed component but see its 
role as merely supportive of a revolution to be decided by the people. for 
instance, if a million or more people massed up to the gates of Malacanang 
during the Marcoa years and spontaneously staged an uprising, SMK would be 
ready with the arms, the guerrillas said. 


"We're into incisive war, destabilization, not an army-to-army struggle,” 
Alitaptap pointed owt. “Our theory is: the seat of power can fall through 
urban insurrection,” 


SMK was formed in April 1983, taking off from the 6 April Liberation Movement, 
most of whose leaders were arrested. Some of those not detained helped organize 
SMK. But today, the SM guerrillas stressed, none of the 6 April members are 
with their group. “They have no hold on us. We're completely different,” 
said Alitaptap. 
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(The 6 April Liberat‘on Movement was behind the bombings of Marcos's crony 
establishments, hotels in 1980.) 


SMK gets its funds from sympathetic businessmen and politicians. It receives 
massive support before and during the 7 February presidential elections. 
Usually, cash was given and they bought arms from gunrunners. 


The SMK guerrillas expected Marcos to hold on to power after the elections 
and therefore mapped out a plan to make a “suicidal move” into Malacanang. 
Before February, they deployed 10 units of 5 people each in various safehouses 
nearby Malacanang from where they monitored movements in the palace. Another 
seven units were mobile, assigned to conduct diversionary tactics. 


Alitaptap said the 50 people were highly trained; many of the firearms they 
carried then were on loan from their sympathizers. 


The military revolt came first, however, and they moved out their troops to 
EDSA /Epifano de los Santos Aver 1e/ bringing in their arms tucked in bags and 
hidden in their cars and jackets. 


SMK had also plans to assassinate television commentator Ronnie Nathanielsz; 
former ambassador J.V. Cruz was another target. 


So far, it has not launched any bombing operations, although it listed 
Channel 4, Philippine International Convention Center (PICC), and the Commis- 
sion of Elections then as its likely targets which it placed under surveillance. 
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"DE FACTO’ NPA TRUCE EXISTS IN MINDORO ORIENTIAL 
HK270719 Manila PHILIPPINE DAILY INQUIRER in English 25 May 86 pp 1, 3 
fArticle by Louie T. Logarta/ 


/Text/ A “de-facto” truce was recently put into effect by the provincial 
government of Mindoro Oriental with New People's Army (NPA) rebels operating 
in that province. 


Acting Governor Benjamin Espiritu, 32, in an exclusive interview with the 
INQUIRER, disclosed that the NPA has agreed to temporarily “put a stop to 

all the shooting, fighting, and killing” if the government of President Aquino 
were really sincere in holding a dialogue with thea. 


Espiritu was able to hold talks with the NPA leaders last week in the hinter- 
lands of Bulalacao town, coincidentally the site of an ambush last 13 March 
where four government troops killed /as published/ and the PC /Philippine 
Constabulary/ assistant provincial commander Major Danny Mangila was injured. 


According to Espiritu, the NPA guerrillas led by a certain "Ka Macling,” agreed 
to hold back their tactical offensives in the province on condition that the 
military also cease their operations. 


He said that the dissidents had expressed their derire to talk with government 
and military representatives to “thresh out" various issues prior to any formal 
ceasefire agreement in Mindoro Oriental. 


Espiritu, the youngest provincial officer-in-charge in the }-month-old Aquino 
Administration, described the NPA rebels he had dialogued with as “very young 
ideologues—mostly in their 206 or Ws. 


“With only a core group oumbering some 150 regulars, the NPA band has managed 
to operate effectively in the mountain fastnesses of Mindoro, gaining sympathizers 
from its 600,000 population. 


Espiritu recalled he was “invited” sometime last week by the NPA to “talk 
shop” when they heard his radio plea “to try and give peace a chance.” 
Together with Acting Vice Governor Jesus Punzalan, he went to the Bulalacao 
hille and met with Macline and his group. 
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While he gave no definite timetable for the finalization of a ceasefire, 
Espiritu vas optimistic, “I expect we'll be able to conclude negotiaiions 
vithin a month,” he said. 


He revealed that the guerrillas had three basic gripes egainst the “establish- 
ment.” The first had to do with past and present military abuses against 
civilians--they alleged that over the past few years a lot of innocent people 
have been “salvaged” by troopers, citing in particular the 1985 sassacre of 
five fishermen in Mansalay town vho were reportedly executed by Constabulary 
soldiers. 


The second problem is landgrabbing. According to the dissidents, Mangyans 
over the years have lost their ancestral iands to several big landowners who 
employed “legal” methods to acquire these lands. 


The third issue had to do with lack of government support. Bulalacao town 
especially, they said, was the most depressed municipality in Mindoro Orienta!. 
There is even no electricity in the town and no perceived economic deve lopment 
browght on by the government. 


Espiritu said, he has requested and was able to get some concessions from the 
NPA leaders. 


"From now on,” he said, “there will be no more summary executions of people 
couvicted in their kangaroo courts.” 


The rebels will in fact assist the provincial government in gathering informa 
tion for prosecuting those individuals “suspected of committing crimes against 
the people,” he said. 


Espiritu has also committed his administration to help farmers with land 
problems. He said that since the dissidents brought out the problem of illega«! 
logging to his attention, a massive campaign has been launched to stop the 
denudation of Mindoro forest lands. 
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COMMENTARY ASSESSES REGIONAL CEASE-FIRES 
HK270757 Manila PHILIPPINE DAILY INQUIRER in English 25 May 86 p 4 
/"Opinion" column: "Ceasefire by Regions"/ 


/Text/ The President, in seriously considering regional ceasefires with 
Communist-led guerrillas, must have some pretty good reasons for even enter- 
taining the suggestion. 


Observers of the insurgency have noted significant changes in how the New 
People's Army has been operating over the past 2 years or so. When its ranks 
suddenly swelled with eager recruits soon after the tarmac murders, the NPA 
command found its hands full. 


To be sure, the insurgent army had already been experiencing substantial 
growth even before that tragic event of 1983, The year before that, AFP 
/Armed Forces of the Philippines/ field intelligence agents were already 
sighting NPA units operating in platoon-size formations. By then, the insur- 
gents had already established a significant presence in the Cordilleras, 
Eastern Visayas and Eastern Mindanao. However, the widespread indignation 
that followed the killing of Benigno Aquino Jr proved to be the real turning 
point in the NPA's organizational expansion, Today, its membership has 
ballooned to 16,000 (25,000 by the rebels’ own reckoning); in practically 
every region, NPA guerrillas are active. 


As it_turned out, the guerrilla army's unprecedented growth was too much for 
CPP /Communist Party of the Philippines/ higher organs to handle. In what 
has been described as an organizational imperative, the NPA command was com- 
pelled to break up both its regular, mobile (fulltime) forces into virtually 
independent “guerrilla fronts." At the helm of these regional formations are 
commanders of varying temperament, experience and ideological commitment. 


This is why guerrillas in Cagayan, for instance, have been more actively 
engaging AFP troops even as their counterparts in Bicol, Samar and Mindanao 
have apparently been laying low--sending out feelers about their readiness 

to negotiate with the government. The organizational breakup, it would now 
seem, has also resulted in deep political disagreements in what once seemed-- 
and, in fact, was--a monolithic entity. 


The government, therefore, now will have to deal not with just one, unified 
guerrilia army. On the other hand, the multiplicity of NPA "fronts" would 
permit the Aquino Administration to approach the insurgency question on a 
region-by-region basis. 
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MILITARY COMMANDER DENIES URBAN GUERRILLA THREAT 
HK260510 Hong Kong AFP in English 0427 GMT 26 May 86 


/Text/ Manila, 26 May (AFP)--The apparent re-emergence of urban guerrilla 
groups in the greater Manila area is not a threat to the security of the 
capital, the region's chief military officer told AGENCE FRANCE-PRESSE here 
Monday. 


There was “no problem" as far as the peace-and-order situation in the capital 
was concerned, Brigadier General Ramon Montano said, adding that “there have 
always been subversives (operating) here." 


Last week, a small, previously unheard-of urban guerrilla group called Samaka 
Kabayan (SMK) said in an interview with the newspaper BUSINESS DAY that it 
was undergoing combat training for future operations in the capital. 


SMK, which advocates “democratic socialism,” claimed it had 23 fulltime armed 
guerrillas, 950 armed militia members, and a “limited” number of light firearms, 
said the daily. 


In addition, the 16,000-strong New People's Army (NPA), the main communist 
guerrilla group operating throughout the country, maintains an unknown number 
of commando units in most key cities, including Manila. 


General Montano, head of the elite Capital Region Command responsible for 
security in this metropolis of 10 million people, told AFP that there were 
“many groups claiming to be urban guerrillas," including socialist and 
communist groups and “Moslem radicals." 


He said his command was monitoring these groups, but they were not yet in a 
position to threaten the capital's security. 


{12228 
CSO: 4200/1085 








JPRS-SEA-86-103 
i/ June 1986 


PHILIPPINES 


REBELS RELEASE VILLAGERS, ALLEGE MILITARY ABUSE 
HK270503 Manila THE NEWS HERALD in English 26 May 86 p 2 
/Article by Eric Gallego/ 


/Text/ Cagayan De Oro City--Rebel leader Nido Nabong, alias Kumander Charo, 
/words indistinct/ Mindanao Revolutionary Party Committee (NCMRPC) has released 
17 residents of remote Baranggay Balingasag, Lagonlong, in Claveria, Misamis 
Oriental whom he had been holding for several months now. Nabong denied they 
were kidnapped by the rebels. 


The released village folks were reported as missing by their relatives and 
friends at the height of a military offensive campaign last year. They were 
turned over by Nabong to Misamis Oriental Governor designate Vicente Y, Emano 
during the latter's dialog with the rebels in an undisclosed area in Misami: 
Oriental early this week. 


In a taped interview, Nabong denied the rebels abducted and held hostage the 
villagers as claimed by some sectors. 


Nabong said there were more than 1,000 Barangay residents who sought refuge 
at their camp for fear of being harmed by the operatives of an anti-insurgency 
unit mostly composed of militiamen and the religious fanatics. 


A family, who declined to identify themselves told Emano that they fled their 
home in Lagonlong because the militiamen were terrorizing them on suspicion 
that they were NPA. They said two of their neighbors identified as Jose Lanka 
and June Cabisog were picked up by the militiamen and were placed under water 
torture to make them confess that they were rebels. 


Those released said they were forced to evacuate to a rebel camp after the 
militiamen and the vigilantes organized by the military imposed a food blockac 
limiting their food supply. 


According to them, some of these paramilitary units even robbed them of their 
food supply and agriculture crops. 


The villagers urged the replacement of Lagonlong Mayor Juvenal Puerta who 
they said was responsible for oppressing the people in that town. 

Meanwhile, the rebel leader said they will respect the agreement reached by 
the military-church and Emano early last month to hold a military operation 
in Misamis Oriental despite the nonrepresentation of the NPAS in the torging 


of the pact. 
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SOUTHCOM COMMANDER REPORTS ON REBEL BATTLES , 
BK270635 Manila PNA in English 0609 GMT 27 May 86 


/Text/ Manila, 27 May (PNA)--When government forces encounter rebels of the 
communist New People's Army (NPA) in conventional warfare, the soldiers enjoy 
the upperhand, inflicting heavy casualties on the insurgents. This was 
reported to Defense Minister Juan Ponce Enrile by Brigadier General jose P. 
Magno Jr, commander of the Southern Command. 


General Magno said during the past 44 months this year, the NPA /words in- 
distinct/ men and 18 wounded, At least 163 rebels were killed in face-to-face 
combat with government troops. Only 26 soldiers wer killed and 66 wounded 
during the same period in /word indistinct/ confrontation with the NPA's, 
Magno said. However, he said, another 125 soldiers were killed in various 
ambushes and liquidations by the rebels. 


In actual combat or encounter, government forces enjoy considerable advantage 
over the NPAs, the Southcom chief said. Also during the same period, he said 
the military lost 182 firearms to the rebels but the loss was compensated with 
the recovery of 167 assorted firearms during a series of combat operations 
against the insurgents. 


Magno also told Minister Enrile that the NPA is currently building up its 
forces through allout recruitmen. They are targetting for recruitment dis- 
gruntled military personnel, politicans and even Civilian Home Defense Forces 
(CHDF), the general said. 


He said the NPA, armed wing of the banned Communist Party of the Philippines, 
considers the current political situation as a revolutionary flow favoring 
their cause, especially in attaining their next strategic objective. The 
buildup is complemented by an intensified liquidations by the NPA sparrow 
units, Magno said. But what is tragic, he said, is that most of the victims 
of sparrow killings are innocent civilians. 


To counter the NPA terror in forcing the people to contribute to insurgent's 


cause, Gen Magno said his command has responded by 1 wc. ing massive civil- 
military operations in the threatened areas. He sai aimself has had a 
series of visits and dialogues with military command n the field to boost 


their morale and appraise them on the policies and gu:«:iines promulgated bv 
the New Armed Forces of the Philippines (NAFP). 
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Assessing the situation in southern Mindanao, Gen Magno said: The new govern- 
ment at present is being confronted foremost by the intensified NPA consolidation 
and buildup efforts throughout mainland Mindanao, He said the problem was 

being compounded by the defiance of some local executives who would not yield 

to the officers-in-charge. 


The Southcom chief recommended to Minister Enrile that the peace and order 
councils and development councils in every town and city be revitalized so 
that the military could be fully supported by the people in countering the 
security threat posed by the different threat groups in Mindanao. 
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REBEL COMMANDER SURRENDERS SELF, WEAPONS TO AUTHORITIES 
BK280347 Manila PNA in English 0335 GMT 28 May 86 


/Text/ Manila, 28 May (PNA)--A self-proclaimed rebel commander, saying he is 
tired of fighting, Wednesday voluntarily surrendered to military authorities. 


Apolinario Bayubay, 45, alias Commander Baldo, was accompanied by mediamen 
when he presented himself to Colonel Rolando Vinluan of the office of the 
deputy chief of staff for civil-military operations and other military officials. 


Bayubay said he has 200 armed followers in Zamboangh Del Sur ready to return 
to the fold of the law. 


He said he came to Manila last February but decided to surrender only lately 
after President Aquino appealed to misguided elements to surrender. 


He said he is fed up being a rebel for almost 10 years. 


Commander Baldo said his group has forged an alliance with the Communist New 
People's Army (NPA) in Mindanao in fighting the government. 


He said he is also ready to turnover to the military 26 high-powered firearms, 
including a point 50 caliber machinegun which he bought in 1972 from a soldier. 


He said he was forced to form his own armed group after he was accused of 
arson which, he said, he did not commit. 


Commander Baldo claimed he was tortured while under military interrogation to 
force him to own the crime. 


When he jumped bail, he said, he was approached by an NPA member to join the 
organization. 


He said his group killed several soldiers and policemen during ambushes and 
encounters over the past 10 years. 
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BRIEFS 


FIRST QUARTER TRADE DEFICIT--The country suffered a $13i-million trade deficit 
during the first quarter of the year when import expenditures totaled $1,220 
million against export receipts of $1,089 million. In the same quarter last 
year, the first quarter trade gap only reached $63 million with the value of 
imports reaching $1,201 million against export earnings of $1,138 million. 
This year's first-quarter trade performance of the country suffeved a 1.3 
percent decline of $2,039 million from $2,339 million last year. Figures 
compiled by the National Census and Statistics Office (NCSO) show that for 
March alone, the trade deficit had swelled to $78 million from $5! million in 
the same month last year. For this year, March export receipts amounted to 
$412 million, while imports totaled $490 million. The March export figures 
this year rose by 5.6 percent or $22 million from 1985's March receipts, while 
import expenditures posted a $5l-million increase. /Text/ /Manila THE NEW 
PHILIPPINES DAILY EXPRESS in English 23 May 86 p 9 HK/ 12228 


JAPANESE VOLUNTEERS ADVISED TO LEAVE--Bacolod, Philippines, 27 May KYODO-- 
Government officials in the central Philippine province of Negros Occidental 
are trying to convince two Japanese voluntary workers to leave a rebel-infested 
town where they have been teaching farming methods. The two volunteers are 
members of the Tokyo-based Organization for Industrial, Spiritual and Cultural 
Advancement (OISCA) who are teaching in an agricultural training center in a 
village called Kanlandog in the town of Murcia, about 30 km south of here. 
The Japanese volunteers, whose identities were not immediately available, are 
presently conducting a 3-month training course for 25 youths on modern agri- 
cultural methods designed to develop food production skills in order to cope 
with a crisis brought about by the collapse of the sugar-based economy here. 
Provincial agricultural official Silvestre Ocampo said he was trying to con- 
vince the two Japanese to withdraw because of fears that they may be harmed by 
insurgents. The fears arose because of several incidents in which livestock 
have been taken from farms. However, there has been no report of any planned 
attack on the OISCA center and no foreigner is believed to have been harmed 
by communist-led New People's Army (NPA) rebels since guerrilla activity. _ 
intensified with the economic decline that began in the early 1980's. /Text/ 
/Tokyo KYODO in English 0501 GMT 27 May 86 OW/ 12228 


CASUALTIES IN NPA ATTACK--One civilian was killed and two militiamen seriously 
wounded when NPA rebels attacked Barangay (Dalupao) in Pasacao, Camarines Sur 
recently. Reports received at Camp Bagong Balong identified the deceased as 
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Vicente Candellaria. He was hit during an exchange of fire. The rebels, 

who numbered some 70 men, 419° suffered causalties. A military team was sent 
to pursue the rebels. /Text/ /Quezon City Radyo ng Bayan in Tagalog 0400 GMT 
22 May 86 HK/ 12228 


POREIGN MINISTRY EMrLOYEES PROTEST APPOINTMENTS--Career officers of the Ministry 
of Foreign Affairs /MFA/ said yesterday they will protest the appointment of 

at least three political ambassadors to European posts. A spokesman said that 
the appointments were made by President Aquino while Vice President and Foreign 
Minister Salvador H. Laurel was in Bali to attend the ASEAN foreign ministers 
meeting. He said all the appointees are related to a person who was responsible 
for cleaning up Malacanang after the flight of deposed President Marcos and 

his family. The ambassadors were identified as Johnny Quimson, to the United 
Kingdom; John Rocha, Spain; and Ed Manzano, Switzerland. According to the 
spokesman, the appointees appear to have been appointed purely on the basis of 
their affinity to the person who recommended them.” Laurel said the MFA has 

a policy of having 70-30 ratio of career to political ambassadors and that any 
judgments should be held in abeyance until after all posts have been fille: up. 
"I claim responsibility for the appointments of Ambassadors Emmanuel Pelaez 
(Washington, D.C.), Salvador P. Lopez (United Nations) and Alex Melchor (USSR) ," 
he said. /Text/ /Manila THE NEW PHILIPPINES DAILY EXPRESS in English 22 May 

86 p 2/ 12228 


MILITARY LOYALISTS PREPARING FOR MARCOS’ RETURN--A former military aide of 
ferdinand Marcos is organizing an army to provide security if the deposed 
president returns to the Philippines, a provincial offical said. The official, 
who asked not to be identified, said the force was being recruited “in deep 
secrecy" in three northern provinces which had been Marcos' strongholds. He 
said the aide, a colonel who was a bodyguard of Marcos’ daughter Imee, was 
hiring members of the defunct Presidential Security Command who did not report 
for duty after Marcos was toppled by a civilian-backed military revoit in 
February. About 500 fully-armed soldiers from the Llocos region were among 

the deserters. He added that the colonel was spreading rumors that Marcos _ 
would arrive on a remote island off Cagayan valley at_the end of May. /Text/ 
/Cebu City VISAYAN HERALD in English 13 May 86 p 1 HK/ 12228 


NPA TRALNING CAMP CAPTURED--An NPA training camp situated in Barangay San 
Pascual, Basud, Camarines Norte, fell into the hands of government forces 
following joint raid operations conducted by the 342th Philippine Constabulary 
/PC/ Company and 40th Scout Ranger Battalion, Added details from Jun Francisco: 
/Begin Francisco recording/ At camp Crame, regional PC Commander Colonel Eduardo 
Taduran reported to acting Philippine Constabulary-integrated National Police 
Chier Brigadier General Renato de Villa that a raid was conducted against a 
rebel training camp situated near /words indistinct/ of Barangay San Pascual. 
During the raid of the training camp, a 45-minute firefight ensued. According 
to the report, the NPA suffered an undetermined number of casualties while 

the government side did not suffer any casualties, After overruning the camp 
and fighting with about 60 dissidents, the troops captured several firearms 

and ammunitions of various calibers, binoculars, foodstuffs, the communist 

flag, and subversive documents. /passage indistinct/ Taduran said the 
Camarines Norte PC Command under Colonel Norberto Molina and elements of the 
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3d Scout Ranger Battalion are still in hot pursuit of the NPA, who fled towards 
Bicol National Park. /end recording/ /Text/ /Quezon City Radyo ng Bayan in 
Tagalog 0400 GMT 26 May 86 HK/ 12228 


MARCOS-CREATED MINDANAO OFFICERS ABOLITION SOUGHT--The Moro National Liberation 
Front has asked the new administration of President Aquino to abolish the 
autonomous government and all other offices and agencies set up by former 
President Marcos in the south to deal with Muslim affairs. Added details from 
Jojo Ismael: /Begin Ismael recording/ According to reports, the MNLF noted 
that the offices created by former President Marcos aims to distort the true 
picture in Mindanao. It was learned that the establishment of the autonomous 
government in the two regions of Mindanao violated the provisions of the 
Tripoli Agreement concluded between MNLF representatives and the Philippine 
Government. The MNLF added that there can be no peace in Mindanao unless the 
government of President Aquino abolishes the aforementioned offices. /end 
recording/ /Text/ /Quezon City Radyo Ng Bayan in Tagalog 0400 GMT 26 May 86 
HK/ 12228 


COURT JURISDICTION ON SEQUESTRATION UPHELD--The Supreme Court will decide on_ 
Tuesday the validity of the Presidential Commission on Good Government /PCOG/ 
sequestration of properties owned by Marcos cronies. In an en banc meeting 
of the Supreme Court yesterday, Chief Justice Claudio Teehankee upneld the 
court's jurisdiction to rule on the controversial sequestration orders issued 
by the PCGG. He said the decision is justified in that the sequestration 
affects the constitutional rights of the individual, Teehankee's decision 
was in response to petitions submitted by the tourist duty free shops and 
Roman Cruz Jr, former general manager of several corporations under the deposed 
Marcos regime. The government lawyers headed by Solicitor General Sedfrey 
Ordonez had argued that the sequestration orders were outside the jurisdiction 
of the Supreme Court. /Text/ /Quezon City Radyo Ng Bayan in Tagalog 0400 GMT 
23 May 86 HK/ 12228 


SOVIET FERTILIZER SHIPMENT BAN ASKED--Manila, 26 May (AFP)--Filipino farmers 
have asked the government to bar a shipment of fertilizer from the Soviet 
Union they fear was contaminated after the Chernobyl nuclear accident, the 
PHILIPPINE NEWS AGENCY (PNA) reported Monday. Farmers’ groups also asked the 
government's nuclear regulatory agency to follow other countries in setting 
measures to stop the possible spread of radioactive fallout through food and 
other imports from the Soviet Union and fastern Europe, PNA said. The fertilizer 
shipment in question consisted of 10,000 tonnes of urea from the Soviet Union 
due to arrive here early next month. The Philippine Atomic Energy Commission 
and the Agriculture Ministry should not take any chance in allowing the entry 
of Soviet goods without exhaustive inspection, the farmers said in a letter of 
petition. Spokesmen from the Agriculture Ministry and the nuclear agency 
could not be reached for comment Monday. /Text/ /Hong Kong AFP in English 
1040 GMT 26 May 86 HK/ 12228 


CHDF ABOLITION OPPOSED--The military in Mindanao has voiced opposition to the 
abolition of the Civilian Home Defense Forces /CHDF/, a decision put forward 

by President Aquino. The military command in Mindanao said they would ask the 
president to reconsider her decision. According to them, the abolition of the 
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CHDF would benefit the rebels, who would then be able to infiltrate rural 
and remote areas in the country if the CHDF is disbanded. /Text/ /Que zon 
City Radyo ng Bayan in Tagalog 0300 GMT 26 May 86 ux / 12228 


BOMB HOAX AT MEDIA COMPLEX--Manila, 26 May (AFP)--An anonymous telephone 
caller Monday sparked an evacuation of the Philippine Government's mess media 
complex with a bomb hoax. Some 50 employees of the Philippine News Agency 
(PNA) and the state-run television station housed in a building in nearby 
Quezon City were evacuated but bom> disposal teams found no explosive inside, 
a PNA spokesmen said. He told ACENCE FRANCE-PRESSE a caller of undetermined 
sex called at 1:30 pm (0730 GMT) saying a bomb would explode within the facil- 
ities in 30 minutes. Security ofticers received the call, he said. The caller 
did not say why a bomb was supposed to have been planted there or if it came 
from any particular group, he added. PNA said air force security troops were 
guarding the building after the hoax. /Text/ /Hong Kong AFP in English 1026 
GMT 26 May 86 HK/ 12228 


MUSLIMS’ MECCA PILGRIMAGE--In view of the forthcoming annual pilgrimage 
President Aquino has facilitated travel to Mecca. She issued a directive 
ordering an exemption from travel tax and other requirements, as well as the 
processing of travel papers in the various regions instead of having to send 
them to Manila. Muslims will begin their journey to Mecca next month. The 
worldwide pilgrimage of Muslims takes place on 14 June and is an important 
part of the Islamic religion. /Text/ /Manila Far East Broadcasting Company 
in Tagalog 1000 GMT 27 May 86 HK/ 12228 


TWO PROMOTED TO BRIGADIER GENERAL--Manila, 25 Apr (PNA)--President Corazon 
Aquino has promoted two senior colonels to brigadier generals. Promoted to 
one-star rank were Colonels Jose Almonte, deputy military chief for civil- 
military operations, and Antonio Sotelo, commander of the 15th Strike Wing 
of the Philippine Air Force (PAF). /Excerpt/ /Manila PNA in English 0856 
GMT 25 Apr 86 BK/ 12228 


IOLCOS, MANILA NPA TO MEET--An armed group from Ilocos and Metro Manila is 
scheduled to take part in a meeting of the NPA in Lopez, Quezon from 

29 to 31 May. The meeting will reportedly convene NPA-CPP /Communist Party 

of the Philippines/, leaders from Bicolandia, southern Tagalog, and Manila. 

The 236th PC /Philippine Constabulary/ company is said to be closely monitoring 
the rebels’ movements in the provinces, /Text/ /Manila Far East Broadcasting 
Company in Tagalog 1000 GMT 26 May 86 HK/ 12228 


SECRET TRAINING OF MARCOS LOYALISTS REPORTED--In Bauang, La Union, a human 
rights group reported that some local officials are secretly training Marcos 
loyalists groups in /word indistinct/, Llocos Norte with the aim in view of 
overthrowing the Aquino government. At a meeting, the Northern Luzon human 
rights organization said that the local officials included mayors in [locos 
Norte. According to the report, the secret training is conducted by former 
members of the dissolved (?National Intelligence Security Agency). /Text/ 
/Quezon City Radyo ng Bayan in Tagalog 0400 GMT 28 May 86 HK/ 12228 
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COLUMNIST RAPS THACH ON PRK, SEES THAI AS ISOLATED 
Bangkok BAN MUANG in Thai 24 Apr ®6 p 5 
(Ta Mo Lo column: "Nguyen Co Thach Takes Off the Mask") 


\Excerpts] When Nguyen Co Thach visited Bangkok recently, he said a few things 
that were different. Right after he arrived at the Bangkok airport, he did not 
Waste any time, saying that Vietnam would not, or could not, accept the 
proposal made by Prince Sihanouk. Vietnam's attitude shows that it is in full 
control of Cambodia and that it makes the decisions for the Heng Samrin 
faction. Heng Samrin does not have the right to make any decisions. This is a 
great mistake on Vietnam's part. 


If Vietnam were sincere, it would allow the Khmer coalition and Heng Samrin to 
negotiate with each other. Because both of these factions are Cambodian. These 
two groups should cooperate to solve the problems by themselves. The fact that 
Vietnam rejected the Khmer coalition's proposal on behalf of the Heng Samrin 
faction shows that Vietnam has the same power in Cambodia as did France during 
the period that Cambodia was a colony of France. 


Vietnam has never seriously considered withdrawing all its troops from 
Cambodia. As long as the Soviet Union continues paying for the war in 
Cambodia, ASEAN's attempts to solve the problem will achieve nothing. Our 
ASEAN friends realize this and so they have changed their attitude and bdegun 
Sidling up to Vietnam. Only Thailand continues to talk tough. Our ASEAN 
partners are increasing their trade with Vietnam. 


Singapore and Indonesia have gone farther than the other members of ASEAN. 
Senior Indonesians have visited Vietnam as if Vietnam is their second home. 
Vietnam is a market with great needs because of the serious domestic 
shortages. Whoever thinks that Vietnam does not have purchasing power is 
mistaken. Vietnam may not have guch money, but it has vast natural resources 
such as ore and timber. 


Today, Japan has the largest share of the Vietnamese market, and it is 
expanding investments in Vietnam. At the same time, Japan is giving Vietnam so 
much help that it can be said that with the exception of the Soviet Union, it 
is Japan that gives Vietnam the most help. Japan is very clever. It is using 
aid as a business pass. 
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American businessmen are keeping a close eye on this market. They are gaking a 
great effort to penetrate the Vietnamese market. It won't be very long before 
the streets of Hanoi are filled with American businessmen. Many countries that 
have opposed and condemned Vietnam's gilitary occupation of Cambodia are 
trying to expand trade with Vietnam. Thailand and China are the only countries 
that still ban selling strategic materials to Vietnam. But this has failed to 
achieve anything, because other countries are eager to sell these goods to 
Vietnam. Supply exceeds Vietnamese market demand. This is like “driving the 
cows into someone else's pen." 


Vietnam's occupation of Cambodia is a long-term problem. It cannot be solved 
in 1 or 2 years. Prince Sihanouk, Khieu Sampan, Son Sann and Nguyen Co Thach 
may be dead by the time this problem is solved. Thus, we should try to lisit 
the magnitude of the problem and reduce the importance of the probles. We 
should consider it to be just an “allergy.” We should let the United Nations 
and ASEAN take responsibility for this problem. We should't bear full 
responsibility for this while our allies enter Vietnam by the “back door." 


I am in favor of having Thailand and Vietnam restore normal trade relations 
and expand trade relations. Good trade relations will help reduce the tension. 
This will also help unify ASEAN and make it easier for ASEAN to play its role. 
Member countries won't get into disputes over interests. In dealing with 
Vietnam, you have to use the method of "tying the cow to the pole.” 


11943 
CSO: 4207/235 








JPRS-SEA-86-103 
i/ June 1986 


THAILAND 


DEPUTY FINANCE MINISTER ON BUDGET DEFICIT, DEBT BURDEN 
Bangkok DAO SIAM in Thai 26 Apr 86 pp 3, 12 


(Unattributed report: "Finance Says That 1987 Budget Must Be Austere Because 
Dedt Burden Is Becoming Dangerous") 


(Text) The Business Management Association of Thailand held its annual seeting 
on 23 April at the Siam Intercontinental Hotel. Mr Suthi Singsane, the deputy 
minister of finance, gave a talk on the economic seasures implemented by 
officials and their effect on the economy. He said that since the siddle of 
1985, the government's policy has been to try to relax things. It has lowered 
oll prices and reduced interest and tax rates. However, in formulating the 
1987 budget, the government has had to be very careful. It has had to consider 


the government's budget deficit. 


"In the present economic situation, some people wonder why the government 
doesn't increase the budget in order to stigulate the economy. Actually, the 
1987 budget has been set at 226 billion baht. But government revenues will 
total only 184 billion baht, which leaves a deficit of 42 billion baht. That 
is a very large deficit. Something else that is worrisome is that the budget 
for servicing the debt has been set at 56.15 billion baht. Debt servicing has 
reached a dangerous level, and we gust exercise caution." 


Mr Suthi said that he expects the economy to igprove. The economy as a whole 
should expand by sore than 4 percent. Inflation will probably be around 2 
percent. The balance of trade deficit will decline to 50 billion baht. The 
economy will recover gradually. It should be possible to see signs of the 
recovery in the second half of this year or at the beginning of next year. in 
the future, the private sector should play an important role in helping the 
economy to recover. As for government job expansion, we will have to look at 
invest@ent recovery and the risk factor. Besides this, the government sust 
monitor things and create an environment conducive to investeent and jod 
creation. 
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ANTI-U.S. POLICY STANCE HAILED, RETALIATION FEARED 
Bangkok BAN MUANG in Thai 27 Apr 86 p 5 


(Ta Mo Lo column: “Ending the Policy of ‘Following the Butt’ of the United 
States") 


(Text) Thailand surprised people when it voted in favor of the UN Security 
Council motion condemning the United States for its attack on Libya. The 
United States did not expect this, because Thailand has always sided with the 
United States. The United States responded angrily, saying that it was very 
disappointed that such a close and trusted friend as Thailand would vote to 
condemn the United States. It said that it had given such help to Thailand and 
added ominously that it would not forget this. Let them be disappointed. They 
have disappointed us, too. 


Thailand was right to vote in favor of the UN Seourity Council sotion 
condemning the United States for attacking Libya. This vote was taken in 
response to a gotion made by 101 non-alligned countries. Our action was right 
both politically and @orally. In legal terms, the action taken by the United 
States against Libya “did not fit the crise." The law does not grant a pardon. 
The United States needs to be warned in order to get it to review its actions. 
The United States has great influence and power, and its actions could lead to 
a world war. And a nuclear war could destroy the world. Small countries should 
have the comfort of knowing that they have the right to be treated fairly. 


Thalland's vote in favor of condeaning the United States was the first time 
since the end of the Second World War that Thailand has opposed the United 
States on an international political gatter. This is the first time that 
Thalland has taken an independent stance om the international political stage 
and ected independently in implementing its foreign policy. It's good that 
Thalland has left the narrow lane and stepped out onto the wide street. I just 
hope that Thalland doesn't return to the narrow lane and that it doesn't step 
from one narrow lane into another. "Following the ass" of someone gay give 
short-term benefits, but it leads to disaster in the long-ters. 


Thalland’s decision to oppose the United States on the Libyan issue signifies 
a new chapter in the history of Thailand's foreign policy. We have soved free 
"following the ass of the United States" to taking an independent position and 
standing on our own. This is a chance for Thailand to change its foreign 








policy so that we are truly independent. Thailand should be friendly with all 
countries and treat them equally. We should stop relying on the United States 
es our "life line." We should start relying on ourselves more. I think that 
this will benefit Thailand's economy and security in both the short-term and 
the long-tern. 


But we must be careful cf U.S retaliation. Thailand's vote to condemn the 
United States in the UN Security Council embarrassed the United States 
greatly. The immediate U.S. statement expressing U.S. disappointment and 
reminding us of all the help that the United States has given Thailand is just 
the start. The United States has a reputation for subverting others. We must 
be careful about this. The way that we can protect ourselves against U.S. 
subversion is to have domestic solidarity. We must not allow this issue to 
divide us. Those who are close to the United States will be the target of the 
United States. They must be firm and not aliow the United States to use thes 
as tools of the United Siates. 


However, the fact that Thailand has left the American lane and taken an 
independent road does not zean that Thailand is an enemy of the United States. 
We did what was right, and we will continue to do what is right in tne future. 
We are still a friend of the United States just like we are with other 
countries. It is the duty of the U.S. government to cooperate with Thailand in 
fostering good mutual understanding and building good bilateral relations 
based on equality. The United States must give up the idea that Thailand owes 
a great debt to the United States for all the help that the Urited States has 
given Thailand. Because the truth is that the United States has benefited 
greatly from helping Thailand. The United States has been able to "fly its 
flag grandly" in Southeast Asia folicwing its defeat in the Indochina war 
because of the capabilities and help of Thailand. The United States has 
overlooked this fact. We do not owe them anything. 


The United States is like a spoiled child who screams the first time it 
doesn't get what it wants. The United States must improve itself. Otherwise, 
it will find itself isolated in the world. The United States must review its 
actions and see whether it has treated Thailand properly. I hope that the 
meeting between President Reagan ard the ASEAN foreign ministers in Indonesia 
does not go too bedly. And I hope that Mrs Nancy Reagan has an enjoyable time 
during her visit to Bangkok. I hope that she has a chance to taste some Thai 
rice once or twice. 
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THAILAND 


CLASS 7 "TURKS' MILITARY, POLITICAL FORTUNES VIEWED 
Bangkok DAO SIAM in Thai 27 Apr 86 pp 1, 16 


[Excerpt] As DAO SIAM reported, it looks very likely that young turks who 
Partivipated in the 1-3 April 1981 rebellion will be allowed to return to 
government service. Some junior officers have already received orders from the 
army to report for duty. The Defense Council will discuss the qualifications 
of people who are over age, that is, people with the rank of colonel who are 
over 45 years old. Such people cannot return to government service unless the 
rank of special colonel is considered to be equal to the rank of “general.” 
Because regulations stipulate that "generals" who are 50 years old may return 
to government service. Reports issued following the Defense Council meeting on 
24 April stated that this issue was not discussed at the meeting even though 
preparations had been made to put this on the agenda. The Office of the Under 
Secretary of Defense was going to propose this. DAO SIAM has learned that this 
came to an abrupt halt because the matter was disclosed and became a “major 
news story." Furthermore, at the present time, the discussions are foousing on 
young turk majors and lieutenant colonels, of whom there are still many who 
have not returned to government service, in order to return these people to 
government service first. It will probably not be too long before all junior 
young turks return to government service. This will leave only the senior 
young turks. 


A news source close to this has informed DAO SIAM that the “senior person” 
Slated to become the next RTA CINC put a "halt" to this matter for the time 
being, saying, “let's take it easy. Everything will work out all right.” The 
news source said that Gen Prem Tinsulanon is in favor of waiting a little in 
order to allow things to calm down and to solve the problem concerning those 
young turks who are "subordinates." 


SAO SIAM has aiso learned that the young turks at that level are now leaning 
toward political careers rather than returning to government service. This is 
because the political path of CRMA [Chulachomklao Royal Military Academy) 
Class 7 young turks began to look much brighter when Maj Gen Chamlong Simuang 
won the election for governor of Bangkok Metropolitan and several young turks 
became advisors to the governor of Bangkok Metropolitan. Today, the senior 
young turks are considering establishing a political party. They want to turn 
the "United Foros Group" of Maj Gen Chamlong Simuang into the "United Force 
Party." They have already begun making preparations to register as a political 
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party. They plan to field a rather large number of candidates in Bangkok 
Metropolitan and si\veral other provinces, particularly those provinces where 
large silitary units are stationed. 


Maj Gen Chamlong Simuang will not be the leader of the United Force Party. He 
will probably serve as the secretary general of the party. DAO SIAM has 
learned that Lt Gen Withoon Yasawat, or Phi Thep 333, who failed in his bid to 
become an MP fror Bangkok Metropolitan and who is now serving as an advisor to 
the Social Action Party, has been asked to become the leader of this political 
party. It is quite likely that he will accept the offer to become party 
leader. This matter is being coordinated by Special Col Prachak Sawangchit, 
who is very close to Lt Gen Withoon. DAO SIAM has also learned that several 
senior officers who "fought together in Laos" support having Lt Gen Withoon 
Yasawat serve as leader of the United Force Party. This political party will 
definitely support Gen Prem Tinsulanon. 
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OFFICIAL ON SUPPRESSION DIFFICULTIES WITH SEPARATISTS, CPM 
Bangkok BAN MUANG in Thai 29 Apr 86 pp 1, 16 


(Unattributed report: "Difficult To Find Those Responsible for the Bombing 
of the U.S. Consulate") 


(Text] On the afternoon of 28 April at the Ministry of Interior, Mr Prakit 
Uttamot, the deputy under secretary of the Ministry of Interior for special 
affairs, stated that at present, both the Chinese communist guerrillas and the 
bandit terrorists in the five southern provinces are very active. It is very 
difficult to suppress them. Some bandit terrorists have been shot and killed. 
Some of these people surrendered to government officials and later rejoined 
the bandit terrorists. Order No 66/23 has not been effective with this group. 
"Actually, many bandit terrorists have surrendered. We are trying to find 
places for them to live and work. But some have reverted to being terrorists," 
said Mr Prakit. 


A reporter asked about the bombing of the J.S. consulate. Mr Prakit said that 
it will be difficult to find those responsible because of the lack of 
evidence. At present, officials from various units are trying to explain 
things to the people, particularly the Thai Moslems. We are trying to make 
them understand that Thailand opposes the U.S. attack on Libya. Besides this, 
there may be some bandits in the south who have been trained by Libya. On the 
other hand, the [communist] terrorists are not very active today. Most of the 
terrorist acts are being committed by ordinary bandits who claim to be 
terrorists. 


"About 30 hotheaded Thai Moslems have been trained in Libya," said Mr Prakit. 
As for ore smugg)ing, Mr Prakit said that the situation is very dismal. At 
present, ore prices have declined sharply, falling from 20,000 baht to only 
7,000 baht per ton. This has had a terrible impact on mining operations. Even 
smelting plants in Singapore have shut down operations. 


Mr Prakit also mentioned the recent transfer of police officials. He said that 
an inspector at the Sadao police station was transferred because of the 
complaints against him. In particular, he was said to be profiting from border 


Smuggling activities. 
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INTERIOR MINISTRY ADVISER SUED FOR DEBTS 
Bangkok BAN MUANG in Thai 29 Mar 86 pp 1, 16 


(Unattributed report: "Khaisaeng Sued for Failing To Repay Money Borrowed To 
Treat Father") 


(Text) At the civil court on 28 March, Dr Monphatrilan Chumphon and Mr Thongdi 
Chaiphanit, who are on the board of directors of the Sukhumwit Medical Company 
Ltd, filed charges on behalf of the company against Mr Khaisaeng Suksai, a 
former MP from Nakhon Phanom and currently an advisor to the deputy minister 
of interior, Mr Wira Musikaphong. Mr Khaisaeng, who lives at 211/10 Ban Muang 
Thong 2, Phattanakan road, Bangkok Metropolitan, was sued for failing to repay 
debts totaling 55,315.58 baht. 


The plaintiffs charged that on 27 January 1984, the defendant hired the 
defendants to give medical treatment to Mr Thapthim Suksai, the defendant's 
father. He was treated until 24 February 1984 and recovered from his illness. 
As of 24 February 1984, the defendant owed 146,596.00 baht in medical bills. 
The defendant paid 66,596.00 baht and signed a contract stating that he would 
repay the remaining 80,000 baht by 27 March 1985. But at the end of that 
period, the defendant requested an extension. On 2 May 1985, he signed a 
contract agreeing to pay at least 5,000 baht a month. But he paid only four 
installments totaling 2,850 baht. He did not make any further payments. 


The plaintiffs questioned the defendant about this, and on 13 May 1985 he 
paid 5,000 baht. On 11 July 1985 he paid another 2,800 baht. Altogether, he 
still owed 52,500 baht. When the plaintiffs asked the defendant for their 
money, he ignored them and so they filed suit, asking the court to award them 
55,315.58 baht for principal plus interest. The court has agreed to hear the 
case. 


11943 
CSO: 4207/\"°* 











TPRS~SEA~86-10 3 
June 1986 


THAILAND 


CENTRAL BANK LOANS SUPPORT RICE PRICES--Mrs Praphaphia Skuntaphai, the 
director of the Office of the Secretary, Bank of Thailand, issued a statement 
on 30 April 1986 saying that the Bank of Thailand will spend 3 billion baht to 
_~—— paddy. Of this, 1.5 billion will come from the bank's main office. 

branches in the other three regions will each contribute 500 million baht. 
Cooperatives, farmer groups or juristic persons such as rice gills will be 
allowed to borrow goney at an interest rate not exceeding 7 percent a year in 
order to purchase paddy and other produce from the farmers. This will remain 
in effect from 1 May 1986 to 30 April 1987 in accord with the rice production 
season. Sugar cane growers will be allowed to borrow goney at an interest rate 
not exceeding 7 percent a year. To qualify for a loan, the person's name sust 
appear on the 1985/1986 sugar cane purchase register of the plants. A total of 
625 million baht has been set aside for this. This will remain in effect from 
1 May to 31 August 1986. Mrs Praphaphim said that the Bank of Thailand has 
Supported production and exports. But domestic products are not purchased 
regularly. Loaning money at a low rate of interest should help complete the 
circle and enable buyers to purchase rice from the farmers. This should hel 
raise rice prices, which are very depressed at the present time. ([Text) 
(Bangkok BAN MUANG in Thai 1 May 86 pp 1, 3) 11943 


CSO: 4207/235 


95 














JPRS-SEA-86-103 
1/7 June 1986 


PARTY ACTIVITIES AND GOVERNMENT tauanney 


PARTY MEMBERS RECRUITED AMONG WORKERS, YOUTHS 
Ho Chi Minh City SAIGON GIAI PHONG in Vietnamese 13 Mar 86 p 2 
/Article by Tran Thanh: "Try To Recruit 5,000 New Party Members in 1986"/ 


/Text/ In 1985, the entire party organization in the city recruited 4,578 
new party members, fulfilling 98.98 percent of the envisaged yearly recruitment 
norm. Among these new party members, the ratio of workers directly engaged in 
production was 15.26 percent, that of members of the Communist Youth Union was 
69.87 percent, that of female party members was 31.56 percent, and that of 
party members having attended advanced schools or those at the higher level 

was 14.37 percent. 


It was the 2nd year when the entire municipal party organization implemented 
the directive of the standing committee of the municipal party committee on 
intensive development of the party. In the space of 2 years--1984 and 1985-- 
the city recruited 9,953 new party members, fulfilling 99.53 percent of the 
plan norm set in the resolution of the third congress of che municipal party 
committee. This result illustrates the great efforts exe cted by all party 
organizations and chapters at the grassroots level to develop the party. 


Unlike the previous years, party development was conducted rather evenly in 
all areas. More than 72 percent of primary party organizations developed the 
party in a systematic manner. The plan to train prospective party member was 
included in the monthly, quarterly, and yearly resolutions of each party 
chapter. Party organizations at the grassroots level also tightly controlled 
the implementation of these resolut.ons. Many secretaries exercised direct 
and specific guidance, control, and supervision and helped resolve difficulties 
and obstacles. By developing the role of youth and trade union organizations 
in building the party, industrial enterprises recruited 971 new party members, 
two-thirds of whom were directly productive workers. Precincts and districts 
concentrated on building a political force through the mass movement for 
revolutionary action at the grassroots level, paid attention to building the 
party within the small industry and handicraft production sector, and conse- 
quently took the lead by recruiting 2,475 new party members last year. The 
lst, 3d, and llth precincts, Tan Binh Ward, and Cu Chi District were units 
which satisfactorily fulfilled the 1985 norm for party development. Almost 
all the newly recruited party members were young people who were aware of the 
need to struggle, who had a correct motive for struggling, who had virtues and 











a fairly high standard of specialized knowledge, and who were trusted by the 
masses. After being recruited, many of these new party members began to play 
an active and exemplary role and were entrusted with more important missions. 


However, some primary party organizations have not yet considered it important 
to formulate a plan and guideline and to build a structure in order to improve 
and recruit new party members. Some party members have not properly carried 
out propaganda and education to enlighten the masses and recruit new members 
for the party; shrinking from difficulties, they have relied on party committees 
at higher echelons and waited until the masses become progressive before 
recommending prospective members to the party for further training and admis- 
sion. For this reason, over 33 percent of primary party organizations have 
not developed the party satisfactorily. From 60 to 80 percent of primary party 
organizations in the Mechanical Engineering Corp., Public Health Service, 
Cultural and Information Service, and Ministry of Education have failed to 
recruit new party members. The ratio of newly recruited party members who are 
workers directly engaged in production in important areas is still low in 
comparison with requirements. 


The principal reason for these shortcomings is the failure of primary party 
organizations to fully understand the position, target, and requirements of 
and necessity for party development under the present circumstances of trans- 
formation, construction, and defense of the socialist fatherland. 


The Sixth National Party Congress will be held in 1986, and it is the list 
year to implement the Fifth 5-Year Plan and, at the same time, to steadfastly 
carry out the resoutions of the sixth, seventh, and eighth plenums of the 
party Central Committee. In view of this situation, it is urgently necessary 
to strengthen party leadership from the grassroots level in three domains-- 
political, ideological, and organizational. Therefore, only by effecting a 
vigorous change in developing and building the party can we meet requirements 
of new miesions. 


In 1986, the municipal party organization will concentrate efforts to step up 
party development among the working class--mainly among workers directly per- 
forming production in industrial enterprises, construction sits, and state 
farms--and to gradually ensure that every installation and pr-duction team 
and unit has party members. In subwards and villages, the party organization 
will pay attention to recruiting new party members from amoug the laboring 
masses who are actively working in various sectors at the subward and village 
levels and in collective production installations, kindergartens, and public 
health stations. In the area of distribution and circulation, attention will 
be paid to developing the party among the personnel in charge of purchase, 
warehouse management and protection, transportation, and direct distribution 
of goods. In other sectors and units, attention will be paid to people having 
high specialized standards and skills and a constant struggle spirit. 


With these guidelines, it is certain that in 1986 the entire municipal party 
organization will satisfactorily carry out the plan to recruit 5,000 well- 

qualified new party members and that it will ensure that at least 20 percent 
of them will be workers and over 60 percent will be members of the Communist 


Youth Union. 
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PARTY ACTIVITIES AND GOVERNMENT VIETNAM 


COLUMNIST URGES SELF-CRITICISM TO IMPROVE PARTY MEMBERS’ QUALITY 


Hanoi NKAN DAN in Vietnamese 9 Apr 86 p 3 


[Party Building column by Dau The Bieu: "The Title of Party Member Through 
Criticis= and Self-Criticisa"} 


[Text] To be worthy of the title "party member” is a regular task of 
communists and party organizations, particularly the primary party 
organizations. But because the party holds power, many party gembers and even 
many party organizations have slighted or ignored this task. In recent years, 
while many comrades have acted ethically and shown good quality, some party 
members have declined in revolutionary quality. Among these are deviants. In 
considering this situation, three points need to be considered: First, this 
ethical decline and loss of quality in some party members has tarnished the 
party's image in the eyes of the people. Second, sany party gsembers who have 
nade mistakes have managed to conceal their mistakes in various ways, such as 
by attacking those who criticize them or acting like "“demogogues" and 
generating “trust" by helping people to profit illegally. Thus, people are 
either afraid to or don't want to participate in criticism and self-criticisa. 
Third, party members lack training, and the party organizations ignore making 
lofty demands concerning the title of party member. 


The party does not operate in a vacuum and so it is constantly affected b, 
society. But this does not allow us to conclude that just because there are 
negative phenomena in society, there will inevitably be negative phenomena 
within the ranks of party members. The party is the political leader and 
the guide in moving society forward based on the viewpoint of the working 
class. This is the revolutionary vanguard role of party members. Party 
members, regardless of their post and regardless of how long they have been in 
the party, must never regard negative phenomena in their work as something 
natural. Rather, they must regard this as being unusual, because the title 
of party member requires that communists always be alert and that they 
resolutely prevent the bad effects of society from affecting them. They must 
carry on activities enthusiastically in order to contribute, together with the 
party organizations, to overcoming the negative manifestations in society and 
lead society forward. In order to solve the problems concerning the economy 
and the standard of living and overcome the negative phenomena in society and 
in the party, the party organizations must have an all-round viewpoint and 
uniform measures on many fronts. But priority must be given to solving these 








problems in the party. Each party sember sust set high standards for hiaself 
concerning the title of party sember. At the same tise, the party 
organizations must make high demands of each party gsember concerning the title 
of party member based on the requirements stipulated in the party statutes. We 
must criticize things and overcome the situation in which party sembers act 
laxly, refuse to engage in self-criticiss, don't want to listen to honest 
criticisms and only want to be praised for their accomplishments. 
Collectively, they go through the sotions and do just enough to get by. The 
title of party member requires that communists constantly train and improve 
their morals and quality. They must make an effort to increase their mowledge 
and capabilities, particularly when the revolution encounters temporary 
difficulties. The title of party member requires that communists engage in 
correct self-criticism concerning «thics and qualities and individual 
responsibilities. They must not be afraid to listen to the honest and frank 
criticisms of other comrades during party activities. What is even sore 
important is that they must be intelligent so that, after the criticisms and 
self-criticism campaign, they can exploit their creative talents, iszprove 


their concept of organization and discipline, strengthen internal solidarity 
and complete the tasks assigned them as well as possible. 


Today, the title of party member requires that party sesbers, particularly the 
leading cadres, give much thought to actions. This sust be done for the sake 
of the entire country and the entire party. Also, based on adhering to the 
principles, they gust show initiative and be creative. Party sembers who are 
leading cadres must seriously carry out the words of President Ho: “If 
criticism and self-criticism is to achieve results, cadres at all levels, 
particularly the high-level cadres, must set an example." (Footrote) (Ho Chi 
Minh: On Criticism and Self-Criticism, Su That Publishing House, 1976, p 41.) 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


ECONOMIC MANAGEMENT OF ENTERPRISES IMPROVED 
Ho Chi Minh City SAIGON CIAI PHONG in Vietramese 11 Mar 86 pp 1, 4 


/article by V.H.L.: “Nguyen Van Linh Speech at Training Course To Improve 
Economic Management Apparatus" / 


/Text/ Nearly 600 management cadres from production units in the industrial, 
small industry, and handicraft sector in the city have just finished a training 
course to improve the economic management apparatus. 


Jointly organized by the industrial and training boards of the sunicipal party 
committee, this training course was designed to equip economic sanagement 
cadres in production installations with fundamental theoretical concepts about 
improvement in the economic management apparatus and creative implementation 

of the spirit of the resolutions of the sixth, seventh, eight, and ninth plenums 
of the party Central Committee and the resolution of the ninth conference of 
the gunicipal party committee. Students in the training course learned from 
experiences in improving economic management apparatuses in some CEMA countries 
and heard reports by some typical production and commercial units in the city. 
The students intensively debated problems requiring solution to ensure the 
right of installations to take the initiative in production and business--such 
as assigning plan norms, supplying and exploiting materials, financial indepen- 
dence of enterprises and their right to use their capital, calculating production 
cost and fixing prices, selling products and importing and exporting goods, and 
rerolving labor and salary problems. Almost all the views expressed concurred 
that to transform the management apparatus, it would be necessary for the 
sectors concerned--such as planning, finance, banking, home and foreign trade-- 


to change their working methods. 


Noteworthy is the fact that Nguyen Van Linh, member of the Political Bureau, 
secretary of the municipal party committee, and permanent member of the Central 
Apparatus Subcommittee, talked to the training course about the origin of the 
administrative and bureaucratic centralist state subsidy mechanism in our 
country, the urgent need to replace it, and the fundamental guidelin«ss to be 
applied to abolish it in the present econ-mic management system. He stressed 
the role of installations as owners in formulating plans, enjoying financial 
independence, lowering production cost, and associating production with sale 
and the market so as to achieve high economic efficiency, to expand production, 
and to improve the life of cadres, workers, and civil servants. Only by so 
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doing can state enterprises become strong enough to play the leading role in 
production and business and to carry out three revolutions-—-in production 
relatiouships, science and technology, and culture and ideology-—of which the 
scientific-technological revolution must play the key role. 


Concerning worries about restrictions imposed by old regulations, the sunicipal 
party committee secretary said: “Our city is ome of five provinces and cities 


authorized by the ceitral level to experimentaily improve the management 
apparatus. The gumicipal party committee and the people's committee will 
assume responsibility for this matter.” He reminded the audience that the 
revolutionary undertaking must be carried out from the grassroots, that any 
innovation requires a creative spirit aad the courage to act and bear responsi- 
bility, that care gust be exercised but hesitation must be avoided, and that 
the director and four boards of each enterprise must act with the comeunist 
spirit. 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


ARTICLE DISCUSSES NEED TO BOONOMIZE, REDUCE WASTE 
Hanoi WHAN DAN in Vietnamese 5 Apr 86 p 3 
[article by Kguyen Chi Vuong: “Frugality and Industrial Life") 


(Text) The concept of frugality is now becoming very important in the lives of 
people throughout the world. At a time when resources (land, ore, fuel and so 


on) are dwindling and becoming sore scarce at an alarming rate, it is sore 
igportant than ever to teach everyone the concept of frugality. We gust have a 
more correct attitude toward the problems related to our existence, 
particularly toward the use of raw gaterials anc ‘tabor. The concept of 
esonomizing in small-scale, self-reliant production is to save a little in 
consumption. This gust be supplemented with a synchronized and gore long-ters= 
view, which is to economize in labor, save time and use and exploit the raw 
materials efficiently. In particular, attention sust be given to results, and 
each person gust have a concept of planning in industrial life. 


Some people say that even though our country is poor, we are nevertheless 
wasteful. This is true to a degree, but it is not totally accurate. We have a 
long tradition. Since the August Revolution in particular, the tradition of 
frugality has been manifested in protecting and building the country. 
President Ho is a godern example showing the world what the Vietnamese people 
are like. The previous "rice to fvoed the troops" and “rice for resistance” 
movements and today's sovements by elderly people and youths to economize and 
build wealth are very valuable examples. But in general, waste is still a 
major problem that gust be overcome. Everyone mows this, but sometises people 
don't see the problems in all respects and don't have measures to solve the 
problem at the source. Many people are wasteful and cause problems for others, 
but no one is punished for this. Investing in production and construction and 
improving the standard of living are the leading tasks, but they also create 
the most waste. Factories, water towers, storehouses and towns that were built 
many years ago but never used have gradually been torn down by the people. At 
construction projects, saterials have been stolen and time periods have been 
extended, which has led to such waste. We lack regulations stipulating 
responsibilities concerning this. Agencies and enterprise encroach on farsa 
land at a time when there is a shortage of grain. Many hectares of good farm 
land have been occupied by agencies in the name of construction, but they pave 
just let the weeds grow. And making moonshine is still a serious probles. in 
particular, labor, which the resolutions of the fourth and fifth congresses 
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referred to as our sost valuable resource, has been wasted. Yhere are agany 
unemployed laborers, jpaerticularly in the clties, but they have sot been used 
to produce social products. Many wards in Ho Chi Minh City, Da Mang and Hei An 
in Quang Nas-Danang have transformed this labor force into a resource and used 
it to produce valuable export goods. This provides a valuable lesson on using 
gray gatter and high labor techniques. One thing tnat has created great waste 
is bureaucratic centraliss and state subsidies. The resolution of the 68th 
Plenum of the Party Central Committee criticized this roundly and said that 
this gust be elisinated. 


Guidance usually emphasizes consumption, but the geasures stop at saking 
appeals. Higher echelons, which should serve as examples for lower echelons in 
implementing the polices, create waste, but they are not criticized. A number 
of agencies and cadres set bed examples for the people in spending soney. They 
hold festivals, set off firecrackers, hold banquets, have grand weddings and 
spend guch goney during Tet. Also, the cities set bad examples for the rural 
areas. ae rece — — fw - 

les. The imgportant question is what can be done to solve this probles. Can 

be solved? A number of countries, including « number of countries that are 
a. — oF ates cee have gone through such periods. 
They have had to pay a high price to create «a relatively perfect sechaniss and 
a frugal wey of life. This has required a spirit of discipline and strict 
enforcement of the laws. The economic and social sechanisas, the state 
apparatus and the policies on econcomizing have been turned into specific laws. 
Whoever violates the laws is punished. Some countries even have statutes to 
protect public property. If a cit‘zen sees a case of waste but does nothing to 
put a stop to this, he is considered to have broken the law, too. Going to a 
restaurant and not eating all the food ordered is regarded as an uncultured 
act. Instilling a concept of frugality gust start ‘n kindergarten and continue 
on through general school. 


We can solve the above problems. Actually, we have scored a number of 
achievements. Many models and movements have generated valuable experiences in 
economizing. An example is the anti-goonshine sovement in nine provinces in 
the Mekong River Delta and in Ho Chi Minh City. There have also been sovements 
in the public seourity and youth sectors. Some cities and localities have aade 
a great effort in difficult ciroumstancer;. The leadership echelons and ee 
have had a concept of being frugal in production. This affirms the concept o 

frugality F caer of cur GUNES eal chadae 4s ents Gas Cs a 
party and the profound teachings of President Ho. 


Instilling a new view on frugality, a profound concept of the seriousness of 
waste, which has a social nature, and an attitude of solving this probles 
resolutely and scientifically is a gajor problems facing our country today. 
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ECONOMIC PLANNING, TRADE, AND FINANCE VIETNAM 


BRIEFS 


MATERIALS PROCUREMENT IN HO CHI MINH CITY--At a time when the supply of 
materials is not synchronized, the Ho Chi Minh City Integrated Materials 
Corporation, through foreign trade organizations, has obtained materials by 
engaging in joint business activities with many provinces. It has supplied 
36.7 percent of the materials for industrial production and urban small 
industry and handicrafts and 55.7 percent for agriculture and small industry 
and handicrafts outside the city. This includes 900 tons of steel, 2,515 tons 
of bottles and 1,510 tons of discarded plastic materials. The corporation has 
also supplied materials for building the rural areas outside the city. During 
the past 5 years, together with other sectors, it has built 122 km of mediun- 
voltage power lines in Cu Chi, Hoc Mon, Binh Chang, Wha Be and Thu Duc 
districts and supported irrigation and drainage needs for 250 hectares of 
industrial crops, 2,400 hectares of high-yield rice and 750 hectares of 
specialized cultivation vegetables. The corporation has actively participated 
in improving the discarded materials sector. Seventeen ward and district 
materials corporations have established 43 cooperative stores. These have 
attracted almost 542 households that deal in discards (86 percent of the 
households). The total value of the discards that have been obtained is 85 
million dong, which accounts for 15.88 percent of total sales. [Text] (Hanoi 
NHAN DAN in Vietnamese 12 Apr 86 p 1] 11943 
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